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Statement of Financial Position as at 30 June 2014

Figures in Rand Note(s) 2014 2013
(Restated)
Current Assets
Inventories 12 1618 708 1672263
Other trade receivables from non-exchange transactions 14 14 786 963 10 169 308
VAT receivable 15 563 229 -
Trade receivables from exchange transactions 13 7 536 996 7 511 251
Cash and cash equivalents 16 169 038 492 159 236 940
193 544 388 178 589 762
Non-Current Assets
Investment property 10 4 673 357 4811974
Property, plant and equipment 9 341070909 336 540 325
Intangiple assets i 226 753 320 056
345 971 019 341 672 355
Totai Assets 539 515 407 520 262117
Liabilities
Current Liabilities
Trade payables from exchange transactions 7 37 3684 843 29 983 600
VAT payable 45 - 138 459
Unspent conditional grants and receipts 45 471 929 1725270
Short-tarm portion of Employee benefits 5 7 040 837 5825 508
Currant porticn of long-term liabilities 4 12 944 312 10 915 703
B7Y 821 921 48 588 540
Mnon-Current Liabilities
Long-term portion of Medical aid benefits 6 £5 449 911 69 041 911
Long-lerm portion of Long Service Awards 3 5 597 GO0 5716 000
Leng-term sability 4 36 865 985 100 755 766
146 912897 175513677
Tetal Liabilities Q06734813 224102 217
Net Aszets 332780589 296 159 900

Accumulated surplus

332780588

205 159 800
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Statement of Financial Performance

Figures in Rand Note(s) 2014 2013
(Restated)
Revenue
Service charges 17 92630349 88353178
Government grants & subsidies 8 87 872135 82081757
Other revenue from Exchange Transactions 18 11653 990 10 341 859
Actuarial gains recognised Employee Benefits 18 708 000 -
Fees earned 20 000 402 000
Other revenue from Non-Exchange Transactions 18 2211887 1039 121
Interest received - investment 10 024 930 8 898 704
Infrastucture grants 91 895 674 70 090 118
Total revenue 315016 965 261186 735
Expenditure
Employee related costs 19 (76 225 2189) (67 151 261)
Remuneration of councillors 20 (4310364) (3 951457)
Depreciation and amortisation (12 520 890) (12 485 462)
Finance costs 22 (11726 379) (10 793 408)
Repairs and maintenance 21 (26 403 895) (12631 836)
Bulk purchases 23 (9968999) (8719 712)
General Expenses 24 (137 245 980)

Total expenditure

Operating surplus
Loss on disposal of assets and liabilitias

Surplus for the year

(142 684 143)

(278 401 726)

(258 417 279)

36 615 239 2769 456
(702 456) (11 345)
359127383 2758111
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Statement of Changes in Net Assets

Accumulated Total net

Figures in Rand surplus assets
Restated balance at 01 July 2012 291121789 291 121 789
Changes in net assets

Adjustments 2280000 2 280 000
Net income (losses) recognised directly in net assets 2280000 2280 000
Surplus for the year 2758111 2758 111
Total recognised income and expenses for the year 5038 111 5038 111
Total changes 5038111 5038 111
Balance at 01 July 2013 Restated 296 159 900 296 159 900
Changes in net assets

Other fair value gains (losses) Note 26 613 813 613813
Correction of Error (Note 25) 94 094 94 094
Net income (losses) recognised directly in net assets 707 907 707 907
Surplus for the year 35912782 35912782
Total recognised income and expenses for the year 36 620 689 38 620 689
Total changes 36 620 689 36 €20 689
Balance at 30 June 2014 332780589 332780589
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Cash Flow Statement

Figures in Rand

Note(s) 2014 2013
Cash flows from operating activities
Receipts
Taxation 298 956 834 250 107 039
Interest income 10 024 930 8 898 704
308 981764 259005 743
Payments
Employee costs (258 164 748) (207 774 989)
Finance costs (11726 379) (10793 408)
(269 891 127) (218 568 397)
Net cash flows from operating activitles 29 39 090 637 40 437 346
Cash flows from investing activities
Purchase of property, plant and equipment 9 (17 362 013) (36 243 343)
Proceeds from sale of property, plant and equipment 9 - 240 240
Purchase of other intangible assets L (65 900) (24 162)
Proceeds from sale of other intangible assets L - 5428
Net cash flows from investing activities (17 427 913) (36 021 837)
Cash flows from financing activities
Miovement in long-term liability (11 861172y 20580 985
Net increasel(decrease) in cash and cash equivalents 9 801 552 24 996 494
Cash and cash equivalents at the beginning of the year 1568 236 940 134 240 446
Cash and cash equivalents at the end of the year 16 169 038 492 159 236 940
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised Accounting
Practice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance
Management Act (Act 56 of 2003).

The annual financial statements have been prepared in accordance with the effective Standards of Generally Recognised
Accounting Practice (GRAP) prescribed by the Minister of Finance in terms of Section 91 of the Public Finance Management
Act, 1999 (Act number 1 of 1999) including any interpretations, guidiines and durectives issued by the Accounting Standards
Board in terms of Section 89 where applicable.

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical
cost convention unless specified otherwise. They are presented in South African Rand..

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual
financial statements, are disclosed below.

. GRAP 1 Presentation of financial statements

. GRAP 2 Cash flow statement

. GRAP 3 Accounting policies, changes in accounting estimates and errors
. GRAP 4 The Effects of Changes in Foreign Exchange Rates

. GRAP 5 Borrowing Cost

. GRAP 6 Consolidated and Separated Financial Statementst

. GRAP 7 Investments in Associates

. GRAP 8 Investments in Joint Ventures

. GRAP 9 Revenue from Exchange Transactions

. GRAP 10 Financial Reporting in Hyperinflationary Economies

. GRAP 11 Construction Contracts

. GRAP 12 Inventories

. GRAP 13 Leases

* CHAP 14 Events After the Reporting Date

. GRAP 16 Investments Property

v GRAP 17 Praperty, Plant and Equipment

. GRAP 19 Prrvisions, Contingent Liabilities and Contingent Assets

’ GRAP 21 Impairment of Non-cash-generating Assets

. GRAP 23 Revenue from Non-exchange Transactions

» GRAP 24 Prasentation of Budget Information in Financial Statements
. GRAP 25 Employee Benefits

. GRAP 28 lmpairment of Cash-generating assets

. GRAP 27 Agricuiture

. GRAP 31 Intargicle Assets

. GRAP 100 Nen-Current Assets Held for Sale and Discontinued Operations
. GRAP 103 eritage Assets

. GRAP 104 Financial Instrumants

The accounting pelicies for ransactions and avents that are not specifically coverad by the GRAP standards listad above have
been developed in accordance with the requirements of paragraphs 7. 11 and 12 of GRAP 3 and the guidance as set out in
Tirective 5,

hese accounting policies ang the zppiicable disclosures have been based on the South African Statements of Generally
Aczcepted Accounting Pracuces {SA GAAP) including any interpretations of such Statements 1ssued by the Accounting Practice
Hnard.

Yre stancars am summansed 23 fMiows:
» IAS TGIAC 118) Erplovee benefits - Dafined benefit accounting as far as it relates to daefined benefit

clans accounted for as defined contribution plans and the dafined benafit obligation

~isclosed by narrative informaticn (IAS 19.29,48 - 119 and 120A {c)-{ay

Financial instruments : Presentation

Fnanciai Instruments © Recognition and measurement - Intially measuring financial

aszets and labilities at fair vaiue. (IAS 39.43, AG 79, AG 64 - AG 65 ard SAICA

circular 9/06)
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Accounting Policies

1.1 Presentation currency

These annual financial statements are presented in South African Rand, which is the functional currency of the municipality. All
financial information has been rounded to the nearest Rand.

1.2 Going concern assumption

These annual financial statements have been prepared based on the expectation that the municipality will continue to
operate as a going concern for at least the next 12 months.

1.3 Investment property

Investment property is property (land or a building - or part of a building - or both) held to earn rentals or for capital appreciation
of both, rather than for:

. use in the production or supply of goods or services or for

. administrative purposes, or

. sale in the ordinary course of operations,

Owner-occupied property is property held for use in the production or supply of goods or services or for administrative
purposes,

Investment property is recognised as an asset when, it is probable that the future economic benefits or service potential that
are associated with the investment property will fiow to the municipality, and the cost or fair value of the investment property
can be measured reliably.

Investment property is initially recognised at cost. Transaction costs are inciuded in the initial measurement.

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of
acguisiion,

Crsts include costs incurred initizlly and costs incurred subsequently to add to, or to replace a part of, or service a property. If a
czplacement part is recagnised in the carrying amount of the investment property, the carrying amount of the repiaced part is
c2recognised.

Cost model
Invastment property 1s carried at cost iess accumulated depreciation and any accumulated impairment losses.

Cepreciation is previded to winte down the cost, iess estimated residual value over the useful life of the property, which is as
follows:

itam Useful life
Praperty - beach development 2510 30

nvestmant property is derecogrised on dispesal or when the investment procerty is permarnently w1 irawn from use and no
futurz economuc penefits or sarvice potential are expectad from its disposal.

Gains or losses arising from the retirament or disposal of investment property is the difference bat-  -n the nat disposal
sroceeds and the cairying amount of the asset ard is recognised in surplus or deficit in the peroc ztirement or disposal.
Cempersation fom third sartizs far investment proparty that was impaired, iost or given up is rec ad in surpius or deficit
whan the compansaucn Locomes ratevatle,

1.4 Property, mant and eauioment

Frazerty, plant and suuicment are tanghle non-clirrent assets (inciuding infrastricture assets) th » reld for use in the
4
-

duction or supol, of goods or 3enacas, rental £ others, or for adminieranye ourposes, and ar scted to be used during
Cor2 than ane rapcrhing pericd.

Froverty, plant and sgupmant 3 nitially messured at cost,
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Accounting Policies

1.4 Property, plant and equipment (continued)

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bring the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management. Trade discounts and
rebates are deducted in arriving at the cost. Purchased software that 1S integral to the functionality of the related equipment is
capitalised as part of that equipment.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. Where an
item of property, plant and equipment is acquired in exchange for a non-monetary asset or assets, or a combination of assets
and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item'’s fair value was
not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

extended are examples of subsequent expenditure which should be capitalised.

Recognition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the location
and condition necessary for it to be capable of operating in the manner intended by management.

Major spare parts and stand by equipment which are expected to be used for more than one period are included in property,
plant and equipment. In addition, spare parts and stand by equipment which can only be used in connection with an item of
praoperty, plant and equipment are accounted for as property, plant and equipment,

Mgjor inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet the
recagnition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any remaining
“epaction costs from the previous inspaction are derecognised.

Freperty, piant and equipment is carried at cost less accumulated depreciation and any impairment losses.

Froperty, plant and equipment under construction. The cost includes all expenditure related directly to specific projects still in
progress at period end. Incomplete construction work is stated as historical cost.

Property, plant and equipment is carried at revalued amount, being the fair value at the date of revaluation less any subsequent
accumulated depreciation and subsequant accumulated impairment losses. Revaluations are made with sufficient reguiarity
sucn that the carrying amount does not differ materially from that which would be determined using fair value at the end of the
renorting period.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is
sliminated against the gress carrying amount of the asset and the net amount restated to the revalued amount of the asset.

APy incraase in an assai's cxrying amcurt, as a result of a revaluation, is credited directly to a ravaluation surrius, The
& IS recognised in surplus or deficit to the extent that it reverses a revaluation dacrease of the same asset previously
rrecgnsed in surglus or gefici-,

Ay uecraase in an asset's TRIT{ING BITOUN, 25 a result of a revaluation, is recognised in surplus or deficit in the current period.
Tra gecrease is dabited directy 1 a revaluation surpius to the extent of any credit balance existing in the revaluation surplus in

a3

3

sect of inar asset,

Froen

iy, cant and equiomert are denrsciztad on the straight line basis over their expected useful lives. Assessment of
~tual vaiuss are parformed a acauisiton aate. Assets under construction are only depreciated onca fully completed.

i
as

Tra usetu lives of ilams of srererty, giant and squipment have been assessed as follows:

LLEUETS ESTIMATED USEFULE LIFE
Lo 3
; inas 281w 30

> nreniras (nfrasirenineg) 0'te 0o

stmentoropary 0
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Accounting Policies

1.4 Property, plant and equipment (continued)

Intangible Assets 5
Heritage 0
Other 2t 22

The residual value, the usefyl life and depreciation method of each asset are reviewed at least at of each reporting date. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless
expectations differ from the previous estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each period is recognised in surplus or deficit unless it is included in the carrying amount of
another asset.

ltems of property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic
benefits or service potential expected from the use or disposal of the asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit when
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item.

Borrowing costs are treated in accordance with the provisions of GRAP 5. In accordance with these provisions borrowing costs
are interest and other costs incurred in connection with the borrowing of money. Borrowing costs directly attributed to the
acouisition, constuction or production of a qualifying asset can be capitalised. Borrowing costs incurred other than on qualifying
assets must be recognised as an expense in surplus or deficit when incurred. The amount of borrowing costs capitalised is
limitea to the actual borrowing costs incurred on the borrowing less any investment income on the temporary investment of
nese borewings,

1N
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Accounting Policies

1.5 Intangible assets

An asset is identifiable if it either:

. is separable, i.e. is capable of being separated or divided from an entity and seld, transferred, licensed, rented or
exchanged, either individually or together with a related contract, identifiable assets or liability, regardless of
whether the entity intends to do S0; or

. arises from binding arrangements (including rights from contracts), regardless of whether those rights are
transferable or separable from the municipality or from other rights and obligations.

A binding arrangement describes an arrangement that confers similar rights and obligations on the parties to it as if it were in
the form of a contract.

An intangible asset is recognised when'
. itis probable that the expected future economic benefits or service potential that are attributable to the asset will
flow to the municipality; and
. the cost or fair value of the asset can be measured reliably.

The municipality assesses the probability of expected future economic benefits or service potential using reasonable and
supportable assumptians that represent management's best estimate of the set of economic conditions that will exist over the
useful life of the asset.

Where an intangible asset s acquired through a non-exchange transaction, its initial cost at the date of acquisition is measured
at its fair vaiue as at that date,

Expenditure on research (or on the research phase of an internal project) is recognised as an expense when it is incurred.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
Erit to the pariod over which the asset is expected to generate net cash inflows or service potential. Amortisation is not
arovided for these intangible assets. but they are tested for impairment annually and whenever there is an indication that the
rmay te impaired. For ail other intangible assets amortisation is provided on a straight line basis over their useful life.

53

1he amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.

#55e353ing the useful life of an intangible asset with a finite useful life after it was classified as indefinite is an indicator that
e assetmay be impaired. As a resuit the asset is tested for impairment and the remaining carrying amourt is amortised over
i3 useful life.

L3R

Internally generated brands, mastheads, publishirg titles, customer fists and items similar in substance are not recognised as
intangibie assets.

Internally generated gocdwiil is not recognised as an intangible asset.
Amorbsation is preovided (o writa down the intangrcie assets, on a straight line basis, to their residual values as follows:

tem Useful life
iner intangible assets £ years

1% Financial instrumenss

& Lrancialinstrument s any contrast that 3ives nse to a financial asset of one entity and a financial iability or a residual
irter 23t of another aatty.

Tne wnornzed cost of 3 dnancial asset or financial fiability is the amount at which the financial sssat or financial iabiiity is
ured tininal recognition runus orincipal recayments, plus or minus the cumulative amorisation using the effective
retnod of any ditfarance oeoveen that irinal amount and the maturity amount, ang minus any reducuon (airectly or
Laghithe use of an aliowance acooLay for ime arment or uncoilectibility,

A oncassicnany lean is a nan grantad to or receed by an entity on terms that are not marke! relatad.

5 the risk that ona porty to 3 financial v strument will cause z financial loss for tha other rarty by faiing io discharge

LTIV rsr s tha fisK that tna fair vaiue or futura cash flows of a finarcial instrurment wiif ductuam cecsuse of changes in
FOChaANTE 12
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Accounting Policies

1.6 Financial Instruments (continued)

Derecognition is the removal of a previously recognised financial asset or financial liability from an municipality’s statement of
financial position.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability (or group of
financial assets or financial liabilities) and of allocating the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter period to the net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, an entity shall estimate cash flows considering all contractual terms of the
financial instrument (for example, prepayment, call and similar options) but shall not consider futura credit losses. The

estimated reliably. However, in those rare cases when it is not possible to reliably estimate the cash flows or the expected life
of a financial instrument (or group of financial instruments), the entity shall use the contractual cash flows over the full
contractual term of the financial instrument (ar group of financial instruments),

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in
an arm's length transaction.

A financial asset is.
- cash;
* 3 residual interest of another entity; or
4 A contractual right to;
- recerve cash or another tinancial asset from another entity; or
- exchange financial assets or financial liabilities with another entity under conditions that are potentially
favourable to the entity.

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a
logs itincurs because a specified dedtor fails to make payment when due in accordance with the original or modified terms of a
Geetirstrument.

A financial Laoility is any iaclity that is a contractual obligation to:

. deiver cash or another financial asset © another entity: or

» exchange financial assets or financial liabilities under conditions that are potentially unfavourable to the entity.
fnierest rale risk is the risk that the fair vaiue or future cash flows of a financial instrument will fluctuate because of changes in
market interast rates,

Lanaidity nisk s the risk ancountarad By an entity in the event of difficulty in meeting obligations associated with financial
8% et are gettled by deiivaring cash or another financial asset,

Lean commitment is a frm commntmant to provide credit under pre-specified terms and conditions.

S-uas pavabie are financiai aokives, cther than short-term payables on normal credit terms.

TRUUSK S e visk that e fair vslue or future cash flows of a financial instrument will fluctuate because nf changes in

€5 three types of risk: currency risk, interest rate risk and other price risk.

13T E s valus or future cash flows of a financial instrument will fluctuate because of changes in
Anzing ram interest rate risk or currency risk), ‘whether those changes are causad oy factors
Slasnstrament or #is issuer, or factors affecting all simifar financial instruments traded in the
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1.6 Financial instruments {continued)
A financial asset is past due when a counterparty has failed to make a payment when contractually due.

A residual interest is any contract that manifests an interest in the assets of an entity after deducting all of its liabilities. A
residual interest includes contributions from owners, which may be shown as:
. equity instruments or similar forms of unitised capital;
. a formal designation of a transfer of resources (or a class of such transfers) by the parties to the transaction as
forming part of an entity’s net assets, either before the contribution occurs or at the time of the contribution; or
. a formal agreement, in relation to the contribution, establishing or increasing an existing financial interest in the net
assets of an entity.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of a financial asset or
financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired, issued or
disposed of the financial instrument.

Financial instruments at amortised cost are non-derivative financial assets or non-derivative financial liabilities that have fixed
or determinable payments, excluding those instruments that’

. the entity designates at fair value at initial recagnition; or

. are held for trading.

Financial instruments at cost are investments in residual interests that do not have a quoted market price in an active market,
and whose fair value cannot be reliably measured,

Financial instruments at fair value comprise financial assets or financial liabilities that are:

. derivatives;

* combined instruments that are designated at fair value;

» instruments held for trading. A financial instrument is held for trading if:
- it is acquired or incurred principally for the purpose of selling or repurchasing it in the near-term’ or
- on initial recognition it is part of a portfolio of identified financial instruments that are managed together and for
which there is evidence of a recant actual pattern of short term profit-taking;
- non-cerivative financial assets or financial liabilities with fixed or determinable payments that are designated at
fair value at intial recagnition; and
- financial instruments that do not meet the definition of financial instruments at amortised cost or financial
mstruments at cost.

=
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1.6  Financial instruments (continued)
Classification

The entity has the following types of financial assets {classes and category) as reflected on the face of the statement of
financial position or in the notes thereto’

Class Category
Trade and other receivables Financial asset measured at fair value
Cash and Cash equivalents Financial asset measured at fair value

The entity has the following types of financial liabilities {classes and category) as reflected on the face of the statement of
financial position or in the notes thereto:

Class Category
Trade and other payables Financial liability measured at fair value
Deferred Grants Financial liability measured at fair value
Long term liabilities Financial liability measured at amortised cost

Trade and other payables are initially measured at fair value plus transaction costs that are directly attributed to the acquisition
and are subsequently measured at amortised cost using the effective interest rate method.

Trade and other receivables are initially recognised at fair value plus tranaction cost that directly attributed to the acquisition
and subsequently stated at amortised cost, less provision for impairment. This provision is based on a review of all outstanding
amounts at year end and is establised when there is o jective evidence that the municipality will not be able to collect all
amountsdue accerding to the original terms. The amount of the provision is the effective interest rate. Bad debts are written off
during the year in which they are identified. Subsequent recoveries of amounts previously written off are credited against the

relevant revenue stream in the statement of financial performance.
Leng term financial liabilities are classified as financial fiabilities that are measured at amortised cost.

Cash and cash equivalents includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid
investments that are held with registered banking institutions and are subject to an insignificant risk of change in value. For the
curposes of the cash flow statermient, cash and cash equivalents comprise cash on hand, deposits held on call with banks and
investments in financial ingtruments, net bank overdrafts. Bank overdraits are recorded based on the facility utilised. Finance
charges on bank overdratt are expensed as incurred.

nitial recegnition

T2 entity recognises a financiat asset or a fnancial lizbility in its statement of financial position when the entity becomes a
party (o the contractual provisions of the instrument.

Trz entity recognises financial assets using trade date accounting.
tal measurement of financial assets and financial liabilities

Tha ety measures a finarcial assst ang financial llability initially at its fair value plus transaction ccsts that are directly
AIMDMADE 1o the acquisition ar ssue of the financial asset or financial liability.

7]

TR BrUty MeESUres a f

i,

rd finarcial fiadility initially at its fair vaiue {if subsequently measurad at fzir value].

Te enhTy et assesses wrafs

ibstanca of a concessionary loan is in fact a loan. On initial recognition, the entity
VEES 3 concassionany e

I5 COInponent pars ang accounts for each component separately. The entity accounts for

znta with tne Framework for the Preparation and Presentation of Financial Statements,
san, of

ance with the Standard of GRAP on Revenue from Non-zxchange Transactions
{13 e recinient of the loan.,
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1.6 Financial Instruments (continued)
Subsequent measurement of financial assets and financial liabillties

The entity measures all financial assets and financial liabilities after initial recognition using the following categories:
. Financial instruments at fair value.
. Financial instruments at amortised cost,
. Financial instruments at cost.

All financial assets measured at amortised cost, or cost, are subject to an impairment review.
Falr value measurement considerations

The best evidence of fair value is quoted prices in an active market. If the market for a financial instrument is not active, the
entity establishes fair value by using a valuation technique. The objective of using a valuation technique is to establish what the
transaction price would have been on the measurement date in an arm'’s length exchange motivated by normal operating
considerations. Valuation techniques include using recent arm’s length market transactions between knowledgeable, willing
parties, if available, reference to the current fair value of another instrument that is substantially the same, discounted cash flow
analysis and option pricing models. If there is a valuation technique commonly used by market participants to price the
instrument and that technique has been demonstrated to provide reliable estimates of prices obtained in actual market
transactions, the entity uses that technique. The chosen valuation technique makes maximum use of market inputs and relies
as little as possible on entity-specific inputs. It incorporates all factors that market participants would consider in setling a price
and is consistent with accepted economic methodologies for pricing financial instruments. Periodically, an municipality
calibrates the valuation technique and tests it for validity using prices from any observable current market transactions in the
same instrument (i.e. without modification or repackaging) or based on any available observable market data.

The fair value of a financial liability with a demand feature {e.9. a demand deposit) is not less than the amount payable on
demand, discounted from the first date that the amount could be required to be paid.

Impzirment and uncoilectibility of financial assets

The entity assess at the end of each reporting period whether there is any objective evidence that a financial asset or group of
fmancial assets 1s impaired.

Financial assets measured at amortised cost:

{fthere 13 objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated
fiiture cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset's original
=ifective interest rate. The carrying armount of the asset is reduced directly OR through the use of an allowance account. The
armount of the loss is recognised in surplus or daficit,

if, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event ocournng after the impairment was recognised, the previously recognised impairment loss is reversed direcily OR by
adiusting an aliowance account. The reversal does not result in a carrying amount of the financial asset that excaads what the
amorused cost wouid have baen had the impairment not been recognised at the date the impairment is reversaa. The amount
of the reversal is recognisad in swplus or deficit,

Firancial assets measured at cost

[t thara s abjective ewidencs that an impairment loss has been incurred on an investment in a residual interest that is not
ured at fair value cecause ifs rair vaiue cannot he measured reliably, thas amount of the impatrmant loss 1s measured as
ferace betwasn tre carmying amount of the financial asset and e present value of astimated future cash flows

santzd at the cuirent market rate of return for a similar financial asset. Such impairment iosses are not reversad,
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1.6 Financial instruments (continued)

Derecognition

Financial assets

The entity derecognises financial assets using trade date accounting.

The entity derecognises a financial asset only when:

. the contractual rights to the cash flows from the financial asset expire, are settled or waived:

. the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset; or

’ the entity, despite having retained some significant risks and rewards of ownership of the financial asset, has
transferred control of the asset to another party and the other party has the practical ability to sell the asset in its
entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose
additional restrictions on the transfer. in this case, the entity :
- derecognise the asset: and
- recognise separately any rights and obligations created or retained in the transfer.

The carrying amounts of the transferred asset are allocated between the rights or obligations retained and those transferred on
the basis of their relative fair values at the transfer date. Newly created rights and obligations are measured at their fair values
at that date. Any difference between the consideration received and the amounts recognised and derecognised is recognised
in surplus or deficit in the period of the transfer.

if the entity transfers a financial asset in a transfer that qualifies for derecognition in its entirety and retains the right to service
the financial asset for a fee, it recognise either a servicing asset or a servicing liability for that servicing contract. If the fee to be
received is not expected to compensate the entity adequately for performing the servicing, a servicing liability for the servicing
abligation is recognised at its fair value. If the fee to be received is expected to be more than adequate compensation for the
Servicing, a servicing asset is recognised for the servicing right at an amount determined on the basis of an allocation of the
carrying amount of the larger financial asset,

if as aresult of a transfer, a financial asset is derecognised in its entirety but the transfer results in the entity obtaining a new
inancial asset or assuming a rew financial tiability, or a servicing liabiiity, the entity recognise the new financiai asset, financial
takilay or sarvicing liability at fair value.

Ga derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
wonsigeration received is recognised in surplus or deficit,

'f the transferred asset is part of a larger financiai asset and the part transferred qualifies for derecognition in its entirety, the
LIBVIOUS carrying amount of the larger financial asset is allocated between the part that continues to be recognised and the part
natis derecognised, based con the relative fair vatues of those parts, on the date of the transfer, For this purpose, a retained
servicing asset is treatad 2s a part that continues 10 be recognised. The difference between the carrying amount ajlocated to
tha part derecognised and the sum of the consideration received for the part derecognised is recognised in surplus or deficit.

I a ransfer does not result in dereccaniticn because the entity has retained substantially all the risks and rewards of ownership
s vansferred asset, the enuty continue to recagnise the transferred assst in its entirety and recognise a financial liability for
e corsiceration received. In subsegquent pariods, the entity recognises any revenue on the transferred asser and any expense
noandg on 2 financial Fability. Madher the asset, and the associated liabiiity nor the revenue, and the asscciziad expenses
are oet,

Finansial labilities

v epmeves a finarial iiabiltty (or a part of a financial liability) from its statement of financial oosition when it is
d e whan ve cougaucn spacified in the contract is discharged, cancelied, expires or waived.

51 0)

nae between an 2 stng bormwer and lender of debt instruments with substantially different terrrs is accounted for as
trguished the original dnarcial dabiiity and a new financial liabiiity is recognised. Similarly, a substaniiai modification
~s of an existing fnancat daniity or a part of it is accounted for as having extinguishied the ariginal financial liability
i haeng racogmsed a new ans shitity.
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1.6 Financial instruments (continued)

The difference between the carrying amount of a financial iability (or part of a financial liability) extinguished or transferred to
another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
surplus or deficit. Any liabilities that are waived, forgiven or assumed by another entity by way of a non-exchange transaction
are accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and
Transfers).

1.7 Value added tax

The municipality accounts for Value Added Tax on the cash basis. The Municipality is liable to account for Value Added Tax at
the standard rate (14%) in terms of section 7 (1) (a) of the VAT Act, in respect of the supply of goods or services except where
the supplies are specifically zero-rated in terms of section 11, exempted in terms of section 12 of the VAT Act or out of scope
for VAT purpeses. The timing of payments tc / from the South African Revenue Services is at twenty fifth day of each of the
twelve months of the financial year.

1.8 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately.
Operating leases - municipality as lessor
Operating lease revenue is recognised as revenue on a straight-line basis over the lease term.

inttial direct costs incurred in negotiating and arranging operating leases are added to the carrying amount of ihe leased asset
and recognised as an expense over the lease term on the same basis as the lease revenue.

2 aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-line basis.
T2 aggregate benefit of incentives is recogrised as a reduction of rental expense over the lease term on a straight-line basis.
income for teases is disclosed under revenue in statement of financial performance.

Operating leases - municipality as lessee

Jperating lease payments are racognised as an expense on a straight-line basis over the lease term. The diffarence between
the arnounts recognised as an expense and the contractual payments are recognised as an operating lease asset or liability.

1.3 Inventories

‘nvertories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then their
costs are thewr fair value as at the catwe of acquisition.

Zurseguently inventories are messurad at the lower of cost and net reatisable value.

iventenes are measured at the lower of cost and current replacement cost where they are held for;

» aistribution at no charge or for a nominal charge; or

» consumpticn in the producton precess of goods to be distributed at no charge or for a nominal charge.

Matrzalisabie vawe is the esumaiad salling price in the ordinary course of aperations less the estimated costs of completion
409 e 23hrnated costs necsssary 10 make the sale, exchange or Jistribution.

wurent resacement caet is the cost tha municipaity incurs te acquire the asset on the reporting date.

~finvantorizg comurisas

s of 5l costs of purchase, costs of conversion and other costs incurred in bringing the
o and condition,

wat are not ordinanly interchangeable and goods or services produced and sagragated for
5ing specific identification of the individial costs.
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1.9 Inventorles (continued)

The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for all inventories
having a similar nature and use to the municipality.

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in the period in which the
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or
related services are rendered. The amount of any write-down of inventories to net realisable value or current replacement cost
and all losses of inventories are recognised as an expense in the period the write-down or loss oceurs. The amount of any
reversal of any write-down of inventories, arising from an increase in net realisable value or current replacement cost, are
recognised as a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs.

Water inventory represent water housed in dams within the municipal area and is measured at the lower of cost, which is
deemed to be fair value, and net reatisable value. In the absence of a market that trades in water outside of local government,
the fair value utilised to quantify water inventory is based on the unit reference value. The unit reference value is determined by
a formula that is utilised in the engineering department to calculate the development cost of new water resources.

The water levels in the dams are based on cubic meter capacity taking into account the capacity of the dam, based on land
surveying reports and the curve of the dam. Readings of water levels are taken at year-end, which is quantified at the above
fair value. Water and purified effluent are measured at the lower of purified cost and net realisable value insofar as it is stored
and controlled in reservoirs at year-end.

1.10 Impairment of cash-generating assets

Casn-generating assets are those assets held by the municipality with the primary objective of generating a commercial return.
Whnert an asset is deployed in a manner consistent with that adopted by a profit-orientated entity, it generates a commercial
return.

Imnairment is a loss in the future economic benefi's or service potential of an asset, over and above the systematic recognition
of tha toss of the asset's future economic benefits or service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumulated impairment losses thereon.

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commercial
return that generates cash inflows from continuing use that are largely independent of the cash inflows from othar assets or
groups of assets.

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax
EXPENSE,

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair vaiue less costs to seil is tne amount obtainable from the sale of an asset in an arm’s length transaction betveen
knowledgeable, willing parties, less the cosis of disposal.
Recoverapie amount of an assat or a cash-generating unit is the higher its fair value less costs to sall and its valua in use,
Uselul iifa is either

2y the peried of tme cvar whicn an asset 's expected to be usea by the municipaiity; or

() the numoer cf uraduction or similar unts expected to be obtained from the assat by the municipality.

1 imoarment of ron-cashgenerating assets

reld by the municipality with the primary objective of generating a cemmercial return.
7 consistent with that adoptea by a profit-orientated entity, it generates a commercial

mic bansits or service potentiai of an asset, over and above the systamatic recognition
ic senefits or service potentiat through depreciation (amorisation).
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1.11 Impairment of non-cash-generating assets (continued)

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumulated impairment losses thereon,

A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a commarcial
return that generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or
groups of assets,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax
expense,

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between
knowledgeable, willing parties, less the costs of disposal.

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use.

Useful life is either:
(a) the period of time over which an asset is expected to be used by the municipality; or
{b}) the number of production or similar units expected to be obtained from the asset by the municipaiity.

1.12 Employee benefits
Employee benefits are all forms of consideration given by an erntity in exchange for service rendered by employees.

A qualifying insurance palicy is an insurance policy issued by an insurer that is not a related party (as defined in the Standard
of GRAP on Related Party Disclosures) of the reporting entity, if the proceeds of the policy can be used only to pay or fund
erngioyee benefits under a defined bensfit plan and are not available to the reporting entity’s own creditors (even in liquidation)
and cannot he paid to the reporting entity, unless either:
. the prcceads represent surplus assets that are not needed for the policy to meet all the related employee benefit
nbiigations: or
. the preceeds are returned (o the reporting entity to reimburse it for employee benefits already paid.

Tarmination benefits are empioyee benefits payable as a result of either:
. an entity's cecision to terminata an employee’'s employment before the normal retirement date; or
» an employee’s decision to accept volurary redundancy in exchange for those benefits.

Cther long-term empioyee benefits are employee benefits (other than post-employment benefits and termination benefits) that
arg nGt que to be settied within twelve months after the end of the period in which the employees render the related service.

Vested amployes benefits are empicyee penefits that are not conditional on future employment.

Camupasite social security programmas are eslablished by legislation and operate as multi-employer plans to provide post-
2inp'uyment banerits as welt as to provica Senefits that are not consideration in exchange for service rendered by employees.

A constrictive obligation is an obligation that derives from an entity's actions where by an established pattern of past practice,
s ¢d policies or a sufficiartly soaoific current statement, the 2ntity has indicated to other parties that it will accept certain
“ity has crested a valid expectation on the part of those othar parties that it wili discharge
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1.12 Employee benefits (continued)
Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settled within twelve
months after the end of the period in which the employees render the related service.

Short-term employee benefits include items such as:

. wages, salaries and social security contributions:

. short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the
absences is due to be settled within twelve months after the end of the reporting period in which the employees
render the related employee service:

. bonus, incentive and performance related payments payable within twelve months after the end of the reporting
period in which the employees render the related service; and

. non-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars
and cellphones) for current employees.

When an employee has rendered service to the entity during a reporting period, the entity recognise the undiscounted amount
of short-term employee benefits expected to be paid in exchange for that service:

. as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the
undiscounted amount of the benefits, the entity recognise that excess as an asset (prepaid expense) to the extent
that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and

. as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The entity measure the expected
cost of accumulating compensated absences as the additional amount that the entity expects to pay as a resuit of the unused
entitlement that has accumulated at the reporting date.

The entity recogrise the expected cost of bonus, incentive and performance related payments when the entity has a present
l=gal or constructive ubligation to make such payments as a result of past events and a reliable estimate of the obligation can
be made. A present obiigation exists when the entity has no realistic alternative but to make the payments.

Post-empiloyment benefits

Post-empicyment benefits are employee benefits (other than termination benefits) which are payable after the cempletion of
amployment.

Post-employment berefit plans are formal or informal arrangements under which an entity provides post-emplcyment benefits
‘ar one or more employees.

Multi-emplover plans are dafined contribution plans {other than state plans and composite social security programmes) or
sefined terefit plans (other than state plans) that ool the assets contributed by various entities that are not uncer sommon
centrol and use those assets to provide benefits to employees of more than one entity, on the basis that contritution and
cenent levals are determinad without regard to the identity of the entity that employs the employees concernea.

LB
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1.12 Employee benefits (continued)
Post-employment benefits: Defined benefit plans

Defined benefit plans are post-employment benefit plans other than defined contnbution plans. According to the rules of the
medical aid funds, with which municipality is associated, a member (who is on the current condition of service), on retirement,
is entitled to remain a continued member of such medical aid fund, in which case the member is liable for 30% or 40% of the
medical aid membership fee, and the municipality for the remaining 70% or 60%. The municipality adopted a policy whereby
the age of staff appointed under the new conditions of service would determine their portion of contribution 1o the medical aid
on retirement

Actuanal gains and losses comprise expenence adjustments (the effects of differences between the previous actuarial
assumptions and what has actually occurred) and the effects of changes in actuarial assumptions. In measuring its defined
benefit liability the entity recognise actuarial gains and losses in surplus or deficit in the reporting period in which they occur.

Assets held by a long-term employee benefit fund are assets (other than non-transferable financial instruments issued by the
reporting entity) that are held by an entity (a fund) that is legally separate from the reporting entity and exists solely to pay or
fund employee benefits and are available to be used only to pay or fund employee benefits, are not available to the reporting
entity's own creditors {even in liquidation}, and cannot be returned to the reporting entity, unless either:
. the remaining assets of the fund are sufficient to meet all the related employee benefit obligations of the plan or the
reporting entity; or
*  the assets are returned to the reporting entity to reimburse it for employee benefits already paid.

Current service cost is the incraase in the present value of the defined benefit obligation resulting from employee service in the
current period.

Interest cost is the increase dunng a period in the present valus of a defined benefit obligation which anses because the
benefits are one period cioser 1o settlement

Past service cost is the change in the prasent value of the defined beneafit obligation for emplovee service in prior periods,
resuitng in the current period from the iniroduction of, or changes to, post-employment benefits or other long-term employee
benefits. Past service cost may be either positive {when benefits are introduced or changed so that the present vaiue of the
cafinea benefit obligation increases) or negative (when existing benefits are changed so thatl the present vaiue of the defined
benzhit obligation decreases). In measuring ts defined benefit liability the entity recognise past service cost as an expense in
the reporting period in which the plan js amended

Plan essats comoprise assets held by a long-term employee benefit fund and qualifying insurance pelicies.

The present value of a defined benefit chiigation is the present value, without deducting any plan assets, of expected future
Payments raquirad lo saltle the cbligation resulting from employee service in the current and prior periods.

The return on plan assets is interest, dividends or similar distributions and other revenue dernved from the plan assets, together
with reatised and unrealised gains or lossss on he plan assets, less any costs of administering the plan {other than those
incluged i1 the actuarial assumptions used to measure the defined benefit abligation) and less any tax pavable by the plan
ifself, .

The entity account not only for its legal obligation under the formal terms of a defined benefit plan, but also for any constructive
otligation that arises from the entity’s informal practices. Informal practices give rise to a constructive obligation where the
srtity has no reaiistic alternative but to pay employee banefits. An example of a constructive obligation is where a change in
he entity's informal practices wouid cause unacceptable damage to its relationship with employees.

The 2mount recognisen as a delinsd bensfit liability is the net total of the following amounts:
o the present value of tha cefined benefit obligation at the reporting date;
» MINUS tha fair vaive ai the reporting date of plan assets (if any) out of which the obligations are to be settled directly;
- rius any liability that may arise as a result of a minimum funding reguirement

The zmeunt determired a3 a defipad Senefit liability may be negative (an asset). The entity measure the resulting asset at the
iowsr of!
. the ameunt determicag zanve; and
» tha present vaiue of any econamic bensfits available in the form of refunds from the plan or reductions in future
contributions o ihe olan, Tha present value of these economic benefits is determined using a discount rate which
refiscts the time vaiue of menay,
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1.12 Employee benefits {continued)
Any adjustments arising from the limit above is recognised in surplus or deficit.

The entity determine the present value of defined benefit obligations and the fair value of any plan assets with sufficient
regularity such that the amounts recognised in the annuai financial statements do not diffar materially from the amounts that
would be determined at the reporting date.

The entity recognises the net total of the following amounts in surplus or deficit, except to the extent that another Standard
requires or permits their inclusion in the cost of an asset:
. current service cost;
interest cost;
the expected return on any plan assets and on any reimbursement rights:
actuarial gains and losses;
past service cost;
the effect of any curtailments or settlements; and
the effect of applying the limit on a defined benefit asset (negative defined benefit liability).

® # = s s

The entity uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and the
related current service cost and, where applicable, past service cost. The Projected Unit Credit Method (sometimes known as
the accrued benefit method pro-rated on service or as the benefit/years of service method) sees each period of service as
giving rise to an additional unit of benefit entitlement and measures each unit separately to build up the final obligation.

In determining the present value of its defined benefit obligations and the related current service cost and, where applicable,
East service cost, an entity shall attribute benefit to periods of service under the plan’s benefit formula. However, if an
employee’s service in later years will lead to a materialty higher level of benefit than in earlier years, an entity shall attribute
benefit on a straight-line basis from:
. the date when service by the employee first leads to benefits under the plan (whether or not the benefits are
conditional on further service); until
. the date when further service by the employee will lead to no material amount of further benefits under the plan,
other than from further salary increases.

Actuanal valuations are conductad on an annual basis by idependent actuaries separately for each plan. The results of the
valuation are updated for any material transactions and ¢ er material changes in circumstances {inciuding changes in market
orices and interest rates) up to the reporting date.

The entity recognises gains or losses on the curtailment ~ zettlement of a defined benefit plan wr v the curtailment or
ssttlement occurs. The gain or loss on a curtailment or s« 2ment comprises:

> any resulting change in the present value of tr  iefined benefit obligation; and

. any resulting change in the fair value of the plz  assets.

Before determining the effect of a curtailment or setleme the entity re-measure the obligatic: e relatad plan assets, if
arv) using current actuanal assumptions (including curre:  market interest rates and othar cur Xet prices).

Vi'men it s virtually zertain that another varty will reimburs -ome or all of the expenditure req:. <ztlle a defined benefit
suligation, the right to reimbursement is recognised asa  sarate asset. The asset is measur. . value. in all other
r38NeCts, the asset is treatea i1 the same way asplan az 3. In surpius or deficit, the expens 3 to a defined benefit

pian 3 1OR is not] presentad as the net of the amaount re: Jised feor a reimbursement.

-ty offsets an assat relating to one plan againsta ity relating to another plan whe;: v has a legally
gnftrtean.e rfight o use a surolus in one plan to settle o tions urcger the cther plan and i er to setle the
GDMZAUONS on & nat basis, or to reaiise the surplus inonc n and settle its chbligation undar ptan simuttaneously.

[
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1.12 Employee benefits (continued)
Actuarlal agsumptions

Actuarial assumptions are unbiased and mutually compatible.

Financial assumptions are based on market expectations, at the reporting date, for the period over which the obligations are to
be settled.

The rate used to discount post-employment benefit obligations (both funded and unfunded) reflect the time value of money.

The currency and term of the financial instrument selected to reflect the time value of maney is consistent with the currency
and estimated term of the post-employment benefit obligations.

Post-employment benefit obligations are measured on a basis that reflects:
. estimated future salary increases:

. the benefits set out in the terms of the plan {or resulting from any constructive obligation that goes beyond those
terms) at the reporting date; and

. estimated future changes in the level of any state benefits that affect the benefits payable under a defined benefit
plan, if, and only if, either:

. those changes were enacted before the reporting date; or

v past history, or other reliable evidence, indicates that those state benefits will change in some predictable manner,
for example, in line with future changes in general price levels or general salary levels.

Assumptions about medical costs take account of estimated future changes in the cost of medical services, resulting from both
inflation and specific changes in medical costs. An Actuarial valuation was performed and a liability was determined as a result
ot the actuarial valuation. The actuarial valuation will be revised on a annual basis. The valuation was calculated based on the
fcllowing assumptions: Discount rate of 8.94%, Health care cost inflation rate 8.05% and a net effective discount of 0.82%

1.13 Provisions

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present cbiigation at the
reporting date,

YAy
S

212 the effect of time value of money is material, the amount of a provision is the present value of the expenditures
exrected to be required to settle the obiigation,

Whera some or all of the expenditure required to settle a provision is expected to be reimbursed by ancther party, the
Jursement is recognised when. and only when, itis virtually certain that reimbursement will be received if the municipality

itles the sbligation. The reimbursement is treateq as a separate asset. The amount recognised for the reimbursement does
ot exczed the amount of the provision.

ia

Frovisions are raviewed at each reporting date and adjusted to reflect the current best estimate. Provisions ara reversed if it is
fodonger progable that an outilow of resources embodying economic benefits or ervice potentiai will be requinad, to settle the
cennation,

WWhars disoounting is used, the carring amount of a provision increases in each pariad to reflect the passags of ime. This
nerzase 1§ recognised as an interest sApense,

Aoproasion is usad anly far experidwres for which *he provision was criginally recognisad.

Croe sl are Aot receygnised for fiture operating deficits.

SLLNY nG3 a csnmant that is onercus, the present obligation (net of recoverias) under the centract is recegnised and
LRt 4% A Lrovisici.

act that requires the issuer to make soecified zaymants (¢ reimburse s holder for a
rfa

a3 to miake payment when due 1n accordarce with the onginal or meifizd terms of a
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1.13 Provisions (continued)
Loan commitment is a firm commitment to provide credit under pre-specified terms and conditions.

The municipality recognises a provision for financial guarantees and loan commitments when it is probable that an outflow of
resources embodying economic benefits and service potential will be required to settle the obligation and a reliable estimate of
the obligation can be made.

Determining whether an outflow of resources is probable in relation to financial guarantees requires judgement. Indications that
an outflow of resources may be probable are:
. financial difficulty of the debtor:
. defaults or delinquencies in interest and capital repayments by the debtor:
. breaches of the terms of the debt instrument that result in it being payable earlier than the agreed term and the
ability of the debtor to settle its obligation on the amended terms: and
. a decline in prevailing economic circumstances {e.g. high interest rates, inflation and unemployment) that impact on
the ability of entities to repay their obligations.

Where a fee is received by the municipality for issuing a financial guarantee and/or where a fee is charged on loan
commitments, it is considered in determining the best estimate of the amount required to settle the obligation at reporting date.
Where a fee is charged and the municipality considers that an outflow of economic resources is probable, an municipality
recognises the obligation at the higher of:
. the amount determined using in the Standard of GRAP on Provisions, Contingent Liabilities and Contingent Assets;
and
. the amount of the fee initially recognised less, where appropriate, cumulative amortisation recogrsed in accordance
with the Standard of GRAP on Revenue from Exchange Transactions.
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1.13 Provisions (continued)
Site restoration

Changes in the measurement of an existing decommissioning, restoration and similar liability that result from changes in the
estimated timing or amount of the outflow of resources embodying economic benefits or service potential required to settle the
obligation, or a change in the discount rate, is accounted for as follows:

If the related asset is measured using the cost model:

. changes in the liability is added to, or deducted from. the cost of the related asset in the current period.

. the amount deducted from the cost of the asset does not exceed its carrying amount. If a decrease in the liability
exceeds the carrying amount of the asset, the excess is recognised immediately in surplus or deficit.

. ifthe adjustment results in an addition to the cost of an asset, the entity consider whether this is an indication that
the new carrying amount of the asset may not be fully recoverable. If there is such an indication, the entity test the
asset for impairment by estimating its recoverable amount or recoverable service amount, and account for any
impairment loss, in accordance with the accounting policy on impairment of assets as described in accounting policy
1.10 and 1.11,

If the related asset is measured using the revaluation model:
. changes in the liability alter the revaluation surplus or deficit previously recognised on that asset, so that:
- a decrease in the liability is credited directly to revaluation surplus in net assets, except that it is recognised in
surplus or deficit to the extent that it reverses a revaluation deficit on the asset that was previously recognised in
surplus or deficit; and

. in the event that a decrease in the liability exceeds the carrying amount that would have been recognised had the
asset been carried under the cost model, the excess is recognised immediately in surplus or deficit;

* a change in the liabiiity is an indication that the asset may have to be revalued in order to ensure that the carrying
amount does not differ matenaily from that which would be determined using fair value at the reporting date. Any
such revaluation is taken into account in determining the amounts to be taken to surplus or deficit and net assets. |f
a revaluation 1s necessary, ail assets of that class is revalued; and

a the Standard of GRAP cn Presentation of Financial Statements requires disclosure on the face of the statement of
<nanges in net assets of 2ach item of revenue or expense that is recognised directly in net assets. In complying with
this requirament, the change in the revaluation surplus arising from a change in the liability is separately identified
and disclosed as such.

Tre adjusted deoreciable amount of the asset is depreciated over its useful life. Therefore, once the related asset has reached
tre end of its useful life, all subsequent changes in the liability is recognised in surplus or deficit as they occur. This applies
under botri the cost model and the revaluation model.

Tha periodic unwinding of the discouns is recognised in surplus or deficit as a finance cost as it oCCurs.
1.14 Revenue racognition

Fevenug is the gross inflow of economic fenefits ar service potential during the reporting pariod when those inflows result in an

hicrfesse i net assats, other than increases relating to contributions from owners.

AR BACNENGS TANSACHON IS 018 In wWhich tha municinaiity receives assets or services, or has {iabilities extinguished, and directly
SINES Rpproximately equal vaizs (onmarnly in the form of goods, services or use of assets) to the other party in exchange.

Faivalig is the ameunt fr wheh an asset could be axchanged, or a liability settled, between knowledgeable, willing parties in
2T s wasth transaction,

Aaverue from exchange ransactions

Maveius S Imeasured ot th 2 valve of the consiceration raceived or receivanie, net of frade discounts and vilume rebates.
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1.14 Revenue recognition (continued)

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the reporting date. The outcome
of a transaction can be estimated reliably when all the following conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the economic benefits or service potential associated with the transaction will flow to the

municipality;
. the stage of completion of the transaction at the reporting date can be measured reliably; and
. the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a
straight line basis over the specified time frame unless there is evidence that some other method better represents the stage of
completion. When a specific act is much more significant than any other acts, the recognition of revenue is postponed until the
significant act is executed.

Service charges relating to distribution of electricity and water are based on consumption. Meters are read on a monthly basis
and are recognised as revenue when invoiced. Provisional estimates of consumption based on the consumption history, are
made on a monthly basis when meter readings have not been performed. The provisional estimates of consumption are
recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are recorded as
revenue without it being invoiced. In respect of estimates of consumption between the last reading date and the reporting date
an accrual is raised based on the average monthly consumption. Adjustments to provisional estimates of consumption are
rmade in the invoicing period in which meters are read. These adjustments are recognised as revenue in the invoicing period.

f

Service charges relating to refuse removal are recegnised on a monthly basis by applying the approved tariff to each property
receiving services. Tariffs are determined per category of property and are levied monthly based on the number of refuse
contarers on each property, regardless of whether or not all containers are emptied during the month.

‘Mfhen the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is recognised
nily 1o the exterit of the expenses recognised that are recoverable.

Service charges relating to sewerage and sanitation services are based on the type of service and the number cf sewer
sonreciions on ail daveloped property, using the tariffs approved by Council. Revenue is recognised on a monthly basis.

Ravenue arising from the use by others of entity assets yielding interest, royalties and dividends or similar distributions is
recognised when:
. {tis propable that the economic benefits or sarvice potential associated with the transaction will flow o the
municipality, and
» The ameunt of the revenue can be measured reliably.

Intzrast s recognised, in surplus or deficit, using the effective interest rate metnod,

=les are recegnised as they are earned in accordance with the substance of the relevant agreements.

Diudanas or similar distribunons are recognised, in surplus or deficit, when the municipality’s rignt to receive payment has
Tean estavtishag,

sice ‘ges incluaed in the price of the product are racognised as revenue over the period during which the service is
ormed,

vtz 2at 1o recogisad, in surdius or aelicit as is accruas, using the effective interest method. Rental income from operating
’ 2213 rECoGnised on A sTagnt Hine £asis over (ne lease term.

T ENB ansing Tam the angi

SN e reevant guty

carion of the approved tariff of charges is recogrised when the relevant services 's randered by
Lanift. This incluges tne issuing of licences and permits.

(=191

FIBI0N FOT GUANCY Servises i3 ricognisad when a actual expense incure. This is due to a change in the oclicy by the

135 Aevenun from non-exchangs fransactions

33 rlows of aconomic tenaits or service potential raceived and raceivable by an muneinality, which
2 Cet assats, otiar nan noreases relating to conwibutions from cwners.
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1.15 Revenue from non-exchange transactions (continued)

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential embodied in
the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be
returned to the transferor.

Control of an asset arisa when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and can
exclude or otherwise regulate the access of others to that benefit.

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and

directly gives approximately equal value (primarily in the form of cash, goods, services, or use of assets) to another entity in
exchange.

Expenses paid through the tax system are amounts that are available to beneficiaries regardless of whether or not they pay
taxes.

Fines are economic benefits or service potential received or receivable by entities, as determined by a court or other law
enforcement body, as a consequence of the breach of laws or regulations.

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, an
municipality either receives value from another municipality without directly giving approximately equal value in exchange, or
gives vaiue to another municipality without directly receiving approximately equal value in exchange.

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be used,
but do not specify that future economic benefits or service potential is required to be returned to the transferor if not deployed
as specified.

Stipuiations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a
ransierred asset by entities external to the reporting muntcipality.

Tax expenditdres are preferantial provisions of the tax law that provide certain taxpayers with concessions that are not available
10 OWETS.

The taxable event is the event that the government, legislature or other authority has determined wiil be subject to taxation.

Taxzs are 2conomic benefits or service potential compulscrily paid or payable to entities, in accordance with laws and or
regulaticns, established to provide revenue to government. Taxes do nat include fines or other penalties impossd for breaches
of tha iaw.

Transiars are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes.

venue from rates. including collection charges and penalty interest, is recognised on a monthly basis when the taxes are
levied as this s regarczd to be the dafe wnen it 13 probable that the economic benefits or senvice potential will flow to the
trunicioaity, the amaount or the ravenue can e measured reliably and there has been compliance with the relevant legal
I-MnreEments,

AV

¢ from donaticns ‘s recognised whan it is probable that the economic benefits or service potencial will low to the
yunispalty, the amount of the revenue can oe measurad reliably and any restrictions associated with tre donartion have been
Tt

Jevanus from the racovery of unauthonsed, irreqular, fruitless and wasteful expenditure is based on egisiated procedures,
el those setoutin e Municiodl Finance Management Act (Act No 56 of 2003) and is reccygnisse when e recovery
Trecent rem the responsinle councliors or otficiais is virtually certain,

recognised when it is probable that the economic benefits or servica rotential will flow to
2Nnug can be measured reliably, Since these grants ars unconditionai and there are no
ognised as revenue or, if the recagnition criteria had been maz, as assets in the
CEINTNN DRN0A N Vi ‘acievand or racalvable,
when itis probable that tha sconomic benefits or servica potential will flow to

' ve measured reliably and o the extent that there has besn compiiance with any
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1.15 Revenua from non-exchange transactions (continued)

Recognition

An inflow of resources from a nen-exchange transaction recognised as an asset is recognised as revenue, except to the extent
that a liability is also recognised in respect of the same inflow,

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an
amount of revenue equal to that reduction.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the
municipality.

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent
ta the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise a
liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle
the obligation at the reporting date, and the amount of the increase in net assets, if any, recogrised as revenue. When a
liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount of the reduction in the
liability is recognised as revenue.

Taxes

The municipality recognises an asset in respect of taxes when the taxable event occurs and the asset recognition criteria are
met.

Resources ansing from taxes satisly the definition of an asset when the municipality controls the resources as a result of a past
event iihe taxaole event) and expects to receive future economic benefits or service potential from those resources. Resources
anising from raxes satisfy the critena for recogniticn as an asset when it is probable that the inflow of resources will occur and
their tair vaiue can de reiianly measured. The degree of probability attached to the inflow of resources is determined on the
basis of avidence available at the time of inttial recognition, which includes, but is not limited to, disclosure of the taxable event
by the taxpayer.

The municpaiity analyses the taxation laws to determine what the taxable events are for the various taxes levied.

The taxable event for income tax is the earning of assessable income during the taxation period by the taxpayer.

The taxable avant for value added tax is the undertaking of taxable activity during the taxation period by the taxpayer.

Tre taxable event for cuztoms auty is the movement of dutiable goads or services across the customs boundary.

The taxable event for estate duty is the death of g person owning taxable property.

Tre taxable avent for propsrty 123 s the tassing of the date on which the tax is levied, or the period for which the tax is levied, if
e fax is tevied on a pencdic casts.

Tuxahon ravenue i3 cetenmined 2t a gross amount. it is not reduced for expenses paid through the tax system.

Tiansfars

Anart fram Sarvices n bnd, whion are nat recognised, the municipality recognises an asset in respect of transfers when the
PASTETED TESOUTCRSs ireal g Cafininon of an assat and satisty the criteria for recegnition as an asset.

cioality recoopises sn assat in e spect of transfers when the transerred resources meet the definition «f an asset and

s 3]
CIUETA TG0 CB2OLNTNGN 83 an asset

P3SAIS A0 T sunid &t thair far value as at the date of aequizvion.
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1.15 Revenue from non-exchange transactions (continued)
Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for recognition
as an asset.

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality.
Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity,
Gifts and donatlons, including goods in-kind

Gifts and donations, including goods in kind, are recognised as assets and revenue when it is praobable that the future
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably.

Services in-kind

Services in-kind are recognised as revenue and as assets, Revenue from unconditional grants is recognised when it is
propable that the economic benefits ar service potential will flow to the municipality the amount of the revenue can be
measured reliably. Since these grants are unconditional and there are no attached stipulations, the grants are recognised as
revenue or, if the recognition criteria had been met, as assets in the reporting period in which they are received or receivable.

1.16 Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised as part of the cost of that asset until such time as the asset is ready for its intended use. The amount of
borrowing costs eligible for capitalisation is determined as follows:
. Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any
investment income on the temporary invesiment of those borrowings.
o \Weighted average of the borrowing costs applicable to the municipality on funds generally borrowed for the
purpose of obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs
IPCUITaa.

Cavitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or
3ale are complete.

When the municipality comeletes tha construction of a qualifying asset in parts and each part is capable of being used
whila construction continues on other parts, the entity ceases capitalising borrowing costs when it compietes substantially
ali the activities necessary tc prepare that part for its intended use or sale.

Ail other borrowing costs are recognised as an expense in the period in which they are incurred.

1.17 Comparative figures and prior period errors

‘Mrizre necessary, comparatize figures have been reclassified to conform to changes in presentstion in the current year.

Prinr ceriod errors have bean corracted in terms of GRAP 3, Accounting policies changes in accounting estimates and errors,
nine senod in which they ocoureg, ar ine earliest period reported.

1.18 Unauthorised exnenditure

ironsed expanditurs means:

< witn the purpose of a vate or, in the case of a main division, not in acceraance with
on.

“pendiiurs is recognised as an exnense in the statement of financial performance in
: ' - Th= expenditure is classiied in sccordance with the nature of the axtense, and
equentty accounied for as revenue in the statement of financial performance.

+ ¥
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1.19 Frultless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had reasonable care been
exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.20 lrregular expendliture

Irregular expenditure as defined in section 1 of the PEMA is expenditure other than unauthorised expenditure, incurred in
contravention of or that is not in accordance with a requirement of any applicable legislation. including -

(a) this Act; or

{b) the State Tender Board Act, 1968 (Act No. 86 of 1968), or any regulations made in terms of the Act: or

{c} any provincial legisiation providing for procurement procedures in that provincial government,

National Treasury practice note no. 4 of 2008/2009 which was issued in terms of sections 76(1) to 76(4) of the PFMA requires
the following (effective from 1 April 2008):

Irregular expenditure that was incurred and identified during the current financial and which was condoned before year end
and/or before finalisation of the financial statements must also be recorded appropriately in the irregular expenditure register. In
such an instance, no further action is also required with the exception of updating the riote to the financial statements.

Irregular expenditure that was incurred and identified during the current financial year and for which condonement is being
awaited at year end must be recorded in the irregular expenditure register. No further action is required with the exception of
Lupdating the note to the financial statements.

Whers irreqular expenditure was incurred in the pravious financial year and is only condoned in the following financial year, the
register anc the disclosure note 1o the financial statements must be updated with the amount condoned.

trrequlsr expenditure that was incurred and identifed during the current financial year and which was not condoned by the
Naticral Treasury or the relevant authority must be recorded appropriately in the irregular expenditure register. If liability for the
irregular expenditure can be attriouted to a person, a debt account must be created if such a person is liable in law. Immediate
stens must thereafter be taken to recaver the amount from the person concerned. If recovery is not possible, the accounting
oificer or accounting authority may write off the amount as debt impairment and disclose such in the relevant note to the
‘nancial statements. The irregular expenditure register must also be updated accordingly. If the irregular expenditure has not
been conacned and no person 1s liable i law, the expenditure related thereto must remain against the relevant
prograrme/expenditure item, be disclosed as such in the note to the financial statements and updated accordingly in the
ireguiar expenditure register.

Irraqular expendiiure is expenditure that is contrary to the Municipal Finance Management Act (Act No 58 of 2003y, the
Municinal Systemns Act (Act No .32 of 2000), and ire Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of the
economic entity’s supely chain managament polioy, frregular expenditure excludes unauthorised expenditure. {rregular
axranditure is accountsd for as axpenditure in the Statement of Financial Performance and where recoverad, itis subsequently
accounted for as revenue in tha Satement of Financial Performance.

1.21 Budaget information

Muricipahty are tysically subect to oudgetsry Emits in the form of appropriaticns or budget authorizations {or squivalent), which
s ginen sifect throuan aunonsing legistation, appropriation or similar,

neral purnosea finznaal renovung oy muricipality shall provide informztion on whether resourcas wers obteinad and used in
Srdance wiah irs legally ascoiea sudget,

R Fproved bLUGst s prepured 2n 2 cash basks and presented by functicnal ciassification linkad to nerfermance outcome

O ATIIovea Budnii aovers s wennd from 2013/07/01 to 2014/06/30.

e bunget or the sosncmic 2ntidy noiudes ad the antities approved buage!s under its contre!.

- C Ot e ve ot
¢S ANCLEE TSNS ¢

et the udget acs not on the same basis of accounting therstere a raconciliarion between the
2o e Budget have been included in e annual financial YRGS,

strzment o g
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1.22 Critical accounting estimates and judgements

The provisions represents management's best estimate of the municipality's exposure. The probability that an outfiow of
economic resources will be required to settle the obligation must be assessed and a reliable estimate must be made of the
amount of the obligation. Actual results may, however, differ from these estimates,

Management has made estimates of the selling price and direct cost to sell of certain inventory items to calculate the allowance
to write stock down to the lower of cost or net realisable value. The write down is zero.

The present value of the post retirement obligation depends on a number of factors that are determined on a actuarial basis
using a number of assumptions, which include the discount rate. Any changes in these assumptions will impact on the carrying
amount of post retirement obligations.

The estimation of the useful lives of assets is based on management's judgement. Any material adjustments to tha estimated
remaining useful lives of items of items of property, plant and equipment will have an impact on the carrying value of these
items.

Where impairment indicators exist, the determination of the recoverable amount of assets or cash generating units require
management to make assumptions to determine the fair value less costs to seil. Key assumptions on which management has
based its determination of fair values less costs to sell include projected revenues, earnings multiple, capital expenditure and
market share. The judgements, assumptions and methodologies used can have a material impact on the fair value and
ultimately the amount of the impairment.

VWhare impairment indicators exist, the determination of the recoverable service amount of a non-cash generating asset
reguires management to make assumptions to determine the fair value less costs to sell and the value in use based on the
depreciated replacement cost model. Key assumptions include the current replacement cost of non-cash generating assets
and in certain instances an assumption about the commissioning date which determines the depreciated replacement cost of
the nori-cash generating asset.

n estimate for the impairment of receivables is made when collection of the full amount is no longer prebable. The provision
for douwyful debt shall be calculated on trade receivables only, i.e. service debtors, housing rentals and other debtors. The total
mugent provision of the municipality snail be caloulated per risk category.

Lhr
b



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2014

Notes to the Annual Financial Statements

Figures in Rand 2014 2013

2. New standards and interpretations not effective

The aggregate impact of the initial application of the statements and interpretations on the municipality's annual financial
statements is expected to be as follows: The municipality has not applied the following standards and interpretations, which
have been publised and are mandatory for the Municipality's accounting periods beginning on or after 1 July 2014 or late
periods.

GRAP 105: Transfers of functions between entities under common control

The objective of this Standard is to establish accounting principles for the acquirer and transferor in a transfer of functions
between entities under common control. [t requires an acquirer and a transferor that prepares and presents financial
statements under the accrual basis of accounting to apply this Standard to a transaction or event that meets the definition
of a transfer of functions. It inciudes a diagram and requires that entities consider the diagram in determining whether this
Standard should be applied in accounting for a transaction or event that involves a transfer of functions or merger.

It furthermore covers Definitions, ldentifying the acquirer and transferor, Determining the transfer date, Assets acquired or
transferred and liabilities assumed or relinquished, Accounting by the acquirer and transferor, Disclosure, Transitional
provisions as well as the Effective date of the standard.

The effective date of the standard is for years beginning on or after 01 April 2014.

The municipality expects to adopt the standard for the first time in the 2015 annual financial statements.

itis unlikely that the amendment wiil have a matenal impact on the municipality’s annual financial statements.
GRAP 18: Segment Reporting

Segmants are identified by the way in which information is reported to management, both for purposes of assessing
performance and making decisions about how future resources will be allocated to the various activities undertaken vy the
mumeipality. The major classifications of activities identified in budget documentation will usually reflect the segments for
which an entity reports informarion to management.

Segment information is either presented based on service or geographical segments. Service segmeants relate to a
distnguishabie component of an entity that provides specific outputs or achieves particular operating objectives that are in
line with the municipality’s overall mission, Geographical segments relate to specific outputs generated, or parucular
objectives achieved, by an entty within a particutar region.

This Standard has been approved by the Boeard tut its effective date has not yet been determined by the Minister of
Fnarce. The effective date indicated is a provisional date and couid change depending on the decision of the ifinister of
rinancs,

Zirective 2 - Transitional orovisions for public entities, municipal entities and constitutional institutions, states that no
comparatve segment information need to be presented on initial adoption of this Standard.

Ditectve 3 - Transitional nrovisions for high capacity municipalities states that no comparative segment information need to
te presented on imtial zdeption of the Standard, Where items have ro been recognised as a result of transitional provisions
viiar e Standard of GRAP ¢n Praperty, Plant and Equipment, recogniticn requirements of this Standard would not apply

e sLen tEms until the transitional provision in that Standard expires.

Directive 4 — Transittanal arsssions for medium and low capacity municipalities states that no comparative segment
Ire e mEton nead to b prasen on iral adoptiun of the Standard, VWrere items have nct been recognised as a result of
i~rgl provisions un e Gtandars of GRAP on Property, Plant ard Equipment and the Standard of GRAP on

wife, da recugninon vecLiements of the Standard would not apply ta such items until the transitional provision in that

SRS AT eXpas,

s sffective date of tne standard is for vears beginning on or after 01 April 2018,

IR BRLECis W 3L iLl N2 slandard for the first time in the 2017 annual financiai statements.

T saninion of Ys wmngarn 3 o

sweected 12 impact on the results of the municipality, but may result in mara cisclosure
ay financial statements.

(A
iad
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Notes to the Annual Financial Statements

2. New standards and Interpretations not effective (continued)
GRAP 106: Transfors of functions between entitles not under common control

The objective of this Standard is to establish accounting principles for the acquirer in a transfer of functions batween entities
not under common control. It requires an entity that prepares and presents financial statements under the accrual basis of

It furthermore covers Definitions, Identifying a transfer of functions between entities not under common control, The
acquisition method, Recognising and measuring the difference between the assets acquired and liabilities assumed and the
consideration transferred, Measurement period, Determining what is part of a transfer of functions, Subsequent
measurement and accounting, Disclosure, Transitional provisions as well as the Effective dats of the standard.

The effactive date of the standard is for years beginning on or aftar 01 April 2014.

The municipality expects to adopt the standard for the first time in the 2015 annual financial statements.

it is unlikely that the amendment will have a material impact on the municipality's annual financial statements.

GRAP 107: Mergers

The objective of this Standard is to establish accounting principles for the acquirer in a transfer of functions between entities
nat under common control. It requires an entity that prepares and presents financial statements under the accrual basis of
accouinting to apply this Standard to a transaction or other event that meets the definition of a transfer of functions. It
includes a diagram and requires that entities consider the diagram in determining whether this Standard should be applied
in accounting for a transaction or event that involves a transfer of functions or merger.

it furthermore covers Definitions, Identifying a transfer of functions between entities not under common control, The
acguismon method, Recognising and measuring the difference between the assets acquired and habilities assumed and the
cengideration transferred, Measurement period, Datermining what is part of a transfer of functions, Subsequent
measurement and accounting, Disclosure, Transitional provisions as well as the Effective date of the standard.

Thz effective date of the standard is for years beginning on or after 01 April 2014.

The municipality excects to adopt the standard for the first time in the 2015 annual financial statements.

It = unilkely that the amenrdment will have a matedial impact on the municipality's annual financial statements,

GRAP 20: Related parties

Tz obiective of this standard is to snsure that a reporting entity’s annuai financial statemenis contain the disclosures

T E8RAY 1O draw attantion to the possipility that ts financial position and surplus or deficit may have bean aifectad by the
ensterce of related parves and by transactions anrd outstanding balances with such rartes.

£7aatity that orepares and presents financiai statements under the accrual basis of acceunting (in this stardard refarred to
a% N TN ently) shall anry this standard i
» wientfying relaed nacty rejationships and transactions:
fyng cutstanding balancas, nciudng commitments, between an entity and its related partiss:
entifvving e o stances in which disclosure of the items in @) and (b) is required: anrd
SGELRRS [0 De made atout those items,

= of related party relationships, transacticns and outstanding balanzes. including
1 and separate financial statements of the reporting entity in accordance with tha Standard
pareiz Financial Statements. This standard aisg applies to individual annuai fnancial

s, cuistanding balances, including commitments, and ralatonships with ralated

¢! thae finarcial position and performance of the reporting entity and its abiity to
"1 éssessmenis o the risks and opportunitiag facing the entity. This disclosure aiso ensures
2LrENUELout Its dealings with related partias,




West Coast District Municipality
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Notes to the Annual Financial Statements

2. New standards and Interpretations not effective (continued)

The standard states that a related party is a person or an entity with the ability to control or jointly control the other party, or
exercise significant influence over the other party, or vice versa, or an entity that is subject to common control, or joint
control. As a minimurm, the following are regarded as related parties of the reporting entity:
. A person or a close member of that person’s family is related to the reporting entity if that person:
- has control or joint control over the reporting entity;
- has significant influence aver the reporting entity;
- is @ member of the management of the entity or its controlling entity.
. An entity is related to the reporting entity if any of the following conditions apply:
- the entity is a member of the same economic entity (which means that each controlling entity, controlled
entity and fellow controlled entity is related to the others);
- one entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of
an economic entity of which the other entity is a member):
- both entities are joint ventures of the same third party;
- one entity is a joint venture of a third entity and the other entity is an associate of the third entity;
- the entity is a post-employment benefit plan for the benefit of employees of either the entity or an entity
related to the entity. If the reporting entity is itself such a plan, the sponsoring employers are related to the entity:
- the entity is controlled or jointly controlled by a person identified in (a); and
- a person identified in (a)(i) has significant influence over that entity or is a member of the management of
that entity (or its controlling entity).

The standard furthermore states that related party transaction is a transfer of resources, services or obligations between the
reporting entity and a related party, regardless of whether a price is charged.

The standard elaborates on the definitions and identification of:
* Close member of the family of a person;
v Management;
i Related partiss;
3 Pemuneration; and
v Significant influence

The standard sets out the requirements, inter alia, for the disclosure of;
. Control;

Related party transactions: and
Remuneration of management

L
The effective date of the stardard is far years beginning on or aftar 01 April 2014,
Tha municipality expects to adopt the standard for the first time in the 2015 annual financial statements.

it is urlikeiy that the stanaard wil bave a material impact on the municipality's annual financial statements.

IGR&P 11: Consoiidation ~ Special purpose entities

Ansntty may be creatad to accemzlish a narrow and well-definea ctjective (2.g. to effect a I2ase, research and
sevEoprnent activitias or 3 sacuntsation of financial assets). Such a special purpose entity ('SPE") may take the form of a
0rad2o, rust, parmersivg or unincarporated entity. SPEs often are created with legal arrangaements that impcse strict
3 23 pefmanen ims on ihe dacision-making powers of therr management over the operations of the SPE.
LEMY, NESR Crovisons ity tnat the policy guiding the ongoing activities of the SPE cannct be madified, other than
§ Ly TS Sraator or spensor s thay operate on so-called ‘autopitet’). The sponsor (or entity on whose behzif the SPE
23zl frequartly rar stars s2331s 10 the SPE, obtains the right 10 use assets held by the SPE or performs services
1125 oapital providers’; may provide the funding to the SPE. An antity that engages in
iy in2 creator o7 3pONSOr) may in substance controi the SPE. A hanpeficial intarset in an
pla ok nim of @ deblinsfrument, an equity instrument, a participation right, a residual interestor a
wial inrerests may sunply provida the holder with a fived or statad rate of return, while others giva the
EEE RN fiuture sconomic cerefits or senvics potential of the SPE's activifies. In most caszes, the
toon wnsse benalf the SPE was treated) retains a significant beneficial interest in -he SPE’s
avirte of nona of me SPE's net assers.

3

L
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Annual Financial Statements for the year ended 30 June 2014

Notes to the Annual Financial Statements

2. New standards and interpretations not effective (continued)

The Standard of GRAP on Consolidated and Separate Financial Statements requires the consolidation of entities that are
controlled by the reporting entity. However, the Standard of GRAP does not pravide explicit guidance on the consolidation

of GRAP does not apply to post-employment benefit plans or other long-term employee benefit plans to which the Standard
of GRAP on Employee Benefits applies.

A transfer of assets from an entity to an SPE may qualify as a sale by that entity. Even if the transfer does qualify as a sale,
the provisions of the Standard of GRAP on Consolidated and Separate Financial Statements and this Interpretation of the
Standards of GRAP may mean that the entity should consolidate the SPE. This Interpretation of the Standards of GRAP
does not address the circumstances in which sale treatment should apply for the entity or the elimination of the
consequences of such a sale upon consolidation.

The effective date of this interpretation is dependent on/in conjunction with the effective date of GRAP105, 106 and 107.
The municipality expects to adopt the interpretation for the first time in the 2015 annual financial statements.

itis unlikely that the interpretation will have a material impact on the municipality's annual financial statements.

IGRAP 12: Jointly controlled entities ~ Non-monetary contributions by ventures

Paragraph .54 in the Standard of GRAP on Interests in Joint Ventures refers to both contributions and sales between a
venturer and a joint venture as follows: 'When a venturer contributes or sells assets to a joint venture, recognition of any
portion of a gain or loss from the transaction shall reflect the substance of the transaction’. In addition, paragraph 31 in the
Standard of GRAP on Interests in Joint Ventures says that ‘a jointly controlled entity is a joint venture that involves the
establishment of a corporation, partnership or other entity in which each venturer has an interest’. There is no aexplicit
guidance on the recognition of gains and losses resulting from contributions of non-monetary assets to jointly controlled
antities ((JCES).

{ontrbutions to a JCE are transfers of asse's by venturers in exchange for an interest in the net asset in the JCE. Such
corwibutions may take varicus forms. Contributions may be made simultaneously by the venturers either upon establishing
the cCE or subsequently. The consideration received by the venturer(s) in exchange for assets contributed to the JCE may
also include cash or other consideration that does not depend on future cash flows of the JCE (‘additional consideration’),

the issues are:
° when the appropriate portion of gains or losses resulting from a contribution of a non-maonetary asset to a JCE in
exchange for an interest in the net assets in the JCE should be recognised by the venturer in surplus or deficit;
v now additional consideration shouid be accounted for by the venturer: and
» how any unrealised gain or loss snould be presented in the consolidated

This Interoretation of the Standards of GRAP deals with the venturer's accounting for non-monetary contributions to a JCE
" exchange for an interest in the net assets n tha JCE that is accounted for using either the equity method or oroportionate
CoAsCHGaLon.

The afective date of this intarpretation is dzpendent onfin conjunction with the effective date of GRAP105, 106 and 107.

Tra municipality expects 1o aoopt the interpretation for the first time in the 2015 annual financial statements.

ftis unikeiy that the inisroretation will have a mawerial impact on the municipality's annual financial statements.

as bean amended to ‘nen-controlling interest’, and paragraph 60 was added by the

' GRAP issued 1 November 2010, An entity shall apply these amendments orospectively
aning on or after the effective date [in conjunction with the effective date to be dstermined
RAP 03, 108 and 107). If an entity elects to apply these amerdments earlisr, it shall




West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2014
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2. New standards and Interpretations not effective (continued)

Paragraph .59 was amended by Improvements to the Standards of GRAP issued in November 2010. An entity shall apply
these amendments prospectively for annual financial periods beginning on or after the effective date [in conjunction with the
effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107] from the date at which it first applied
the Standard of GRAP on Non-current Assets Held for Sale and Discontinued Operations. If an entity elects to apply these
amendments earlier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Under Common Control and Mergers amended paragraphs .03, .39, .47 to .50 and added paragraphs .51 to .58
and .61 to .62. An entity shall apply these amendments when it applies the Standards of GRAP on Transfer of Functions
Between Entities Under Common Control, Transfer of Functions Between Entities Not Under Common Control and

Mergers.

An entity shall apply this amendment for annual financial statements cavering periods beginning on or after the effective
date [in conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107].

The municipality expects to adopt the amendment for the first time in the 2015 annual financial statements.
Itis unlikely that the amendment will have a material impact on the municipality's annual financial statements.
GRAP 7 (as revised 2010): Investments in Associates

Paragraphs .03 and .42 were amended by the Improvements to the Standards of GRAP issued in November 2010. An
entity shall apply these amendments prospectively for annual financial periods beginning on or after the effective date [in

conjunction with the effective date to be determined by the Minister of Finance for GRAP 105, 106 and 107]. If an entity
alects to apply these amendmenis earlier, it shall disclose this fact.

The Standards of GRAP on Transfer of Functions Between Entities Under Common Control, Transfer of Functions Between
Entities Not Unaer Common Control and Mergers amended paragraphs .22, .28 and .38 and added paragraph .24. An
enuty shall apply these amendaments and addition when it applies the Standards of GRAP on Transfer of Functions
Between Entities Under Comman Contral, Transfer of Functions Between Entities Not Under Common Control and
Mergers,

An entity shall apply this amendment for annual financial statements covering periods beginning on or after the effective
date [in conjunction with the affective date o be determined by the Minister of Finance for GRAP 105, 106 and 107]

The municicality expacts to adopt the amandment for the first time in the 2015 annual financial statements.
ftis unikely that the amendmsent wiil have a material impact on the municipality's annual financial statements.
CRAP 8 (as revised 2010): Interests in Joint Ventures

Paragrapn .04 was amended by the Imosrovements to the Standards of GRAP issued in November 2010, An entity shall
anply these amendments prospectively for annual financial periods beginning on or after tha effective date {in canjunction
with e eftective date te be deswrmined by the Minister of Finance for GRAPR 105, 106 and 107]. If an entity elects to apply
nese amenaments earlier, it shall disclose this fact.

vhe Standards of GRAP on Transfer or Functions Between Entities Under Common Control, Transfer of Functions Between
Ectites Not Under Common Senicol ana Mergers added paragraph .50 and amended paragraphs .51 and .52. An entity

5 Fony 01836 amendineris wna adcition when it 2oplies the Standards of GRAP cn Transfer of Functions Behwveen
Uncer Comman Coatral, Transtar of Functions Between Entities Not Urnder Common Control and Mergers.

favertity shall apply this amandment for anrual financial statements covering periods beginning en or after the afective
dre ['nocomencnon Wit the 2ifacive nata o s detarmined by the Minister of Finance for GRAP 105, 106 ana 071

fozmumicioality expacts 0 aacot e arandment for the first time in the 2015 annual financial stataments.
tig Lnltrely thattre amencimatt will pave a matenal impact on the municipality's annual financial statements,

CRAPIZ: Service Contession Arrangamenis: Grantor
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2. New standards and interpretations not effective (continued)

The objactive of this Standard is: to prescribe the accounting for service concession arrangements by the grantor, a public
sector entity.

It furthermore covers: Definitions, recognition and measurement of a service concession asset, recognition and
measurement of liabilities, other liabilities, contingent fiabilities, and contingent assets, other revenues, presentation and
disclosure, transitional provisions, as well as the effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister set the effective date for the standard.
it is unlikely that the standard will have a material impact on the municipality's annual financial statements.

GRAP108: Statutory Receivables

The objective of this Standard is: to prescribe accounting requirements for the recognition, measurement, presentation and
disclosure of statutory receivables.

it furthermore covers: Definitions, recognition, derecognition, measurement, presentation and disclosure, transitional
grovisions, as well as the effective date.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects fo adopt the standard for the first time when the Minister set the effective date for the standard.
Itis uniikety that the standard will have a material impact on the municipality's annual financial statements.

{GRAP1T: Service Concession Arrangements where a Grantor Controis a Significant Residual Interest in an Asset

This Intarpretation of the Standards of GRAP provides guidarice to the grantor where it has entered into a service
LenCRssIcn arrangement, but only controls, through ownership, beneficial entittement or otherwise, a significant residual
iterest n a service concession asset at the end of the arrangement, where the arrangement does not constitute a fease.
This Interoretation of the Stanaaras of GRAP shall not be applied by aralogy to otrer types of transactions or
arranjements,

A service concession arrangemant is a contractual arrangement between a grantor and an cperator in which the operator
utes the service concession asset 1o provide a mandated function on behaif of the granter for a specifiad pericd of time.
The onerator is compensated for its services aver the period of the service concession arrangement, either through

S, or through recaiving a right to earn revenue from third party users of the service concession asset, or *na

‘s given access to anciher fevenue-generating asset of the granter for its use.

ore the grantor can recognise a service congession asset in accordancea with the Standard of GRAP on Service
~oncession Arrangements: Grartor, botn the crtena as noted in paragranh .01 of this Interpretation of the Standards of
Y2 nead o te met. In some service concessinn arrangements, the grantor cnly contrels the residual interest in the
PETNLE CONCRSSION Assel at the and of me arrangement, and can thererore not recognise the service concession asset in
v oree Standard of GRAP on 3ervice Concassion Arrangements: Grantor,

A 2omsensus s reached. 0 this IMtaroracation of the Standards of GRAP, on the receanition of the performance obligation
AT N2 rahbo receive & sigadizant intarest in a sarvice conceassion asset.

T essciy e dare of tha stapdard s not yet set by the Minister of Finance.

ThE moTseaity 8xpacts o adost ne standard far the first time whan tha Minister set the effactive date for the standard.

itz unekery mat the standard wil fisve 2 materia! impact on the municipality's annuat finzncial statements,
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Figures in Rand 2014 2013

3. Long-term portion of Long Service Awards

Long Service Awards

Provision for Long Service Awards 7192 000 6 134 000
Less : Transferred to Current Provisions (595 000) (418 000)
Net Long Service Awards liability 6 597 000 5716 000

A long service award is granted to municipal employees after the completion of fixed periods of continuous service with the
municipality. The provision represents an estimation of the awards to which employees in the service of the municipality at 30
June 2014 may become entitled to in future, based on a actuarial valuation performed at that date.,

The most recent actuarial valuations of the present value of the obligation were carried out at 30 June 2014 by ZAQ.

The future service cost for ensuing year is established to be R687 000 whereas the interest-cost for the next year in estimated
to be R583 000.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

. Discount Rate - 7.96%
. CPI (Consumer Price Inflation) - 6.33%
. Normal Salary Increase Rate - 7.33%
. Net Effective Discount Rate - 0.58%
. Expected Retirement Age - Female - 60
. Expected Ratirement Age - Male - 60

The amount recognised in the Statement of Financial Position are as follows:

Prasent vatue of fund obligations 7192 000 6 134 000

Thz smount recognised in the Statement of Financial Performance are as follows:

Currant servica costs £82 000 -
inarest cost 458 000 -
Actunal (gainjdess on tha obligation 436 000 -
Benefits paid {418 0CO3 -

1058 000 -

The mevement in the defined benafit coligation over the year is as follows:

Bulance at beginning of the year 5134 005 -
Currart zervice cost 582 000 -
rasr cost 458 000 -

i

s pad {418 000} -
Aueanzal (gainy/less on the cbligaton <438 000G -
7192000 -

Loag term iiabilities

LA Regisrmred B

Grk Loans 92810258 111671469

2N OoTOn transhared o curren? haciives (12944 372) (10915703)
Jeval External Loans 56 865 8985 100 755 766
tean at the Develooment Bank of South Africa at a fixed rata of 8.60500%. The

VY R3S 3 unsecurad e
(',’ -

22 Tha loan is redeemed on a half-yearly basis. The amount borrowed in terms
capral projects within the Water Provisions Department,
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Figures in Rand 2014 2013

4. Long term liabilities (continued)

The municipality has a unsecured external loan at Sanlam. The redeemable date for the loan is 29 June 2018. The loan is
redeemed on a half-yearly basis as at 31 December and 30 June of each financial year. The amount borrowed in terms of the
loan was to provide finance for capital projects within the Water Provisions Department. The loan is at a fixed rate of 12.54%

The municipality has an unsecured external loan at the Development Bank of Scuth Africa at a fixed rate of 10.87%. The
redeemable date for the loan is 30 June 2020. The loan is redeemed on a half-yearly basis as at 31 December and 30 June of
each financial year. The amount borrowed in terms of the loan was to provide finance for capital projacts within the Water
Provisions Department,

The municipality has an unsecured external loan at ABSA at a fixed rate of 11.73%. The redeemable date for the loan is 31
January 2021. The loan is redeemed on a half-yearly basis as at 31 January and 31 July of each financial year. The amount
borrowed in terms of the loan was to provide finance for capital projects within the Water Provisions Department.

Refer to Appendix E (1) for more detail on long-term liabilities,

5.  Short-term portion of Employee Benefits

Reconciliation of short-term portion of employee benefits - 2014

Opening Additions  Utilised during Total
Balance the year
Shart-term portion of Medical aid Benefits 2 280 000 3 104 000 (2 280 000) 3104 000
Short-term portion of Long Service Awards 418 000 595 000 (418 000) 595 000
Short-term portion of Performance Bonus 212 803 256 827 (223 765) 245 865
Short-tarm portion of Bonus 2914 705 3076779 (2 895 512) 3085972

5825 508 7032 606 (5 817 277) 7 G40 837

e
<
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6.  Long-term portion of Medical aid benefits

Defined benefit plan 58 553 911 71321 911

Change in Liability

Heading

Opening Balance 71321911 56 176 139

Service Cost 3767 000 1646 000

Interest Cost 5088 000 4537772

Recognised actuarial gains (18708 000) 10953 000

Benefits Paid (2915000) (1 991 000}

Current portion transferred to current liability (3 104 000) (2 280 000)
55 449 911 69 041 911

Unrecognised actuarial gains/{losses)

Corridor Maximum (18 708 000} 10 953 000

New gains / {losses)

Statement of Financial Position

Projected Benefit Obligation

Plan Assets

Net Obligation/(Asset)
Urnracogrised past servica cost
lJnrecognised transitional obligation

Net expense recognised in the statemant of finanaial performance

Net Obligation / (Asset) in Statement of Financial Position

MNet expense recognised in the statemeant of financiai performance

Service cost
lnterest cost
Recegrised actuarial losses/(gains)

Total included in employeae reiated costs

Carrying value

nea at beginning of year
izreplover contribution
Amount racogrised in Statament of Tinanaial Performanca

Closirny value
“oirent Portion of Emplovas benstits

mning of year

N

18 708 000 (10 953 000)
71321911 56176 139
{281500C) (1991 000)
(98530000 17136772
58 553911 71321 911
3767 000 1 646 000
5 088 000 4537772
(18708 000} 10 953 000
28530000 17136 772
712321241 S6176 139
(291500C) (1991 000)
(33530005 17136772
53853911 71 321 911
2200 000 1991 000
3101 000 2280 000
12230000 (1991 000)

S 14 00n

2 280 000
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6. Long-term portion of Medical aid benefits (continued)
Key assumptions used
Assumptions used at the reporting date:

Discount rates used 8.94 % 7.25 %
Medical inflation rate 8.05 % 6.75 %

Itis the relative levels of the discount rate and health care cost inflation to one another that are important, rather than nominal
values. The assumption regarding the relative levels of these two rates is the expectation of the long-term average. The rate to
be used can be determined by reference to market yields at balance sheet date on high quality corporate bonds. In counrties
where there is no deep market in such bonds, the market yields on government bonds should be used. The currency and term
of the corporate bonds or government bonds should be consistent with the currency and estimated term of the post-
employment benefit obligation. As such a discount rate of 8.94% per annum has been used. This was derived from the yield
curve, without a tax adjustment, obtained from the Bond Exchange of South Africa after the market closed on 15 May 2014,

The health care cost inflation was taken at a discount of 0.5% to the discount rate of 8.94%. It was used because of the drastic
drop in the long yields. This was done in an effort to keep the health care cost inflation above the consumer price inflation, as
has been the experience in South Africa since 1999,

The basis used to determine post-retirement mortality is as follows: The PAS0 tables was adjusted by 2 instead of 1 (enhancing
longewity) and a proportion married curve was used instread of a static 80% married at retirement. A different withdrawal curve
was aiso used.

Tha consurmer price inflation of 7.05% per annum is obtained from the differential between the long term market yields on the
ndex-tnked pond (the R197 at 0.54% per annum) consistent with the estimated term of the liability and those of nominal bond
{the K136 at 6.92% per annum)

Tha basis used to determine normal retiremant age is a follows: The assumption was made that males will retire at 60 and
famiaies at 55 itis possible for employees to take early retirement from age 50, and still qualify for the subsidy.

The pre-retirement montality table of SA85-90 and post-retirement tatle of PAQO was used, however in the latter table the post
retirement mertality was rated down by 2 years.

The withdrawal rate was changed to 2% from ages 20 years to 55 years. Tables for withdrawal rates as well as ill-health and
oirer early retirement rates was used. The continuation of the post-employment heath care subsidy would be at 100% of active
employees, or ther surviving dependants.

A ret replacement ratic on retirement of 75% was used. A salary inflation assumption is used to adjust the salary from the
current date 10 the date of renrement.

Sensitivity Analysis

Tha valuation resuits are sensitive 13 chanae in the underlying assumptions. The valuation basis assumes thar the health care
ton rata fwhich manifasis ifself as the annual increase to the total contribution subsidised bu the emolover) will be
(S less than the cormesoanaing giscount rate in the long term. The effect of a one percent increase and decrease in the

neaith care cost indation rae is as mhows.

Oneg Zne
percentage  cercentage
point increase noint
decrease
2296 006 1452 000
87 120 C0o 51575000
59870 CCo 4 542 000
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Figures in Rand 2014 2013

7. Trade payables from exchange tansactions

Trade payables 16 949 660 5870030
Payments received in advanced - contract in process 589 478 164 016
Accrued leave pay 6 251 741 6 242 422
Retentions 2450 091 4705 315
Sundry creditors 4037 749 6 702 435
Deferred operating lease payments 7 086 124 6 299 382
Trade creditors 37 364 843 29 983 600
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Figures in Rand 2014 2013
8.  Government grants and subsidies
Conditional and Unconditional
Included in above are the foliowing grants and subsidies received:
RBIG Funds 10 304 662 6 420 684
Prov Management Support Grant 474 738 260523
RSC Levy Replacement Grant (Equitable Share) 62 908 644 61074 000
Equitable Share 9717 356 8 926 000
MSIG 890 000 1000 000
Financial Management Grant 1250 000 1250 000
Asset Management Bulk Water - 47 141
ACIP Grant - 850 000
EPWP Grant 1 000 000 1063 000
Ignite Assist - 45 548
Donations Mayor 55770 46 431
Cepartment of the Premier - Mandela 150 000 -
Financial Plan 400 000 -
Greenest M.C. 5165 -
Uther Government Grants and Subsidies 715799 1078 430
37872135 82 061 757
8.1) RBIG Funds
Ealance unspent at the beginning of the year 845 315 462 292
Current vear receipts 9459 347 6 803 707
Current year inlerest - -
Concitiors met - transferred to revenue (10 304 662) (6 420 684)
Conditions still to be met - transferred to liabitities - 845 315
8.2; MSIG
Balanca unspent at the beginning of the year - -
Cuirent year receipts 390 000 1 000 000
Current vear interest - -
Conditions met - transferred to revenua {830 00Dy (1 000 000}
onditicns still to be met - transferred to liabiiities - -
8.3} Firancial Management Grant
Balance unspert at the beginning of the year - -
Currant year raceipts 1250 0CO 1250 000
Surrert vaar intarest - -
Canditions met - transferred 9 revenue (1250 000) (1250 000)
Conditions still to be met - trans’erred to liabiiities -
€.4) Provincial Management Support Grant
Zalarce unsoent atine CEYNNING of the year 371834 832 357
Currentvaar raceipts - 300 000
Coadilions met - transfarrad to 7Ivanue (474 739 (260 523)
Candiiong stiff ta be met - Lransfarrad to fiabiitics 387 038 871834
35 Donations Mavor
B T ot he vesr 3120 20 401
47 650 34 150
(55770 (46 431)
Lopditlang suil to be met - ransierrod to fabiiitieg - 8120
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8. Government grants and subsidies (continued)
8.6) Ignite Assist
Balance unspent at the beginning of the year - 45 548
Current year receipts - -
Current year interest - -
Conditions met - transferred to revenue - (45 548)
Conditions still to be met - transferred to liabilities - -
8.7) Asset Management Bulk Water
Balance unspent at the beginning of the year - 47 141
Current year receipts - -
Current year interest - -
Conditions met - transferred to revenue - (47 141)
Conditions still to be met - transferred to liabilities - -
8.8) ACIP Grant
Balance unspent at the beginning of the year - -
Current year receipts - 850 000
Current year interest - -
Conditions met - transferred to revenue - (850 000)
Conditions still to be met - transferred to liabilities - -
8.9) EPWP Grant
Hatance unspent at the beginning of the year - -
Currznt year receipts 1 000 000 1063 000
Zurrent vear interest - -
Conditicns met - transferred to revenues {1000 000} {1 063 000)
Conditions stiil to be met - transferred to liabilites - -
$.121 Financial Plan
Zatarce unspent at the beginning of the year - -
Cuirent year receipts 400 000 -
Current year intarest - -
Cuonditions met - transierred o revenue (400 000 -
Conditicns still to be met - transferred to liabilities - -
3.411) Premier : Mandeia
amance unspent at the beginning of the vesr - -
N recaists 150 CCO -
(150 000) -
50000 -
5 1€5) -
74 835 -
B Yy oof Boversimant Grants and Suhsidies
Stzie Funas “reasts (See note 45) 4719289 1717 150
Sloae Dlciinuiions (Sse ng - 8120
171 329 1725 270
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Figures in Rand 2014 2013
9.  Property, plant and equipment
2014 2013
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and and
accumulated accumulated
impairment impairment
Land 15116 219 - 15116 219 15116 218 - 15116 218
Buildings 56318 518 (16 507 648) 39 810 870 56 318518 (15011 237) 41307 281
Infrastructure 332815282 (61304 824) 271510 458 316875005 (55 020208) 261 854 797
Other 52921335 (38287 973) 14633262 54048771 (35786742) 18262 029
Total 457 171 354 (116 100 445) 341 070 909 442 358 612 (105818 187) 336 540 325

Borrowing costs capitalised

Other Structures Infrastructure (Pipeline)

Please refer to the detailed schedule B of Property, Plant and Equipment

- 1226792
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10. Investment property
2014 2013
Cost/ Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation depreciation Valuation depreciation
and and
accumulated accumulated
impairment impairment
Ganzekraal beach development 5 508 050 (834 693) 4673 357 5508 050 (696 076) 4811974
Fair value of investment properties 8 881 850 8 881 850

A register containing the information required by section 63 of the Municipal Finance Management Act is available for

inspection at the registered office of the municipality.

The municipality owns a beach development (Ganzekraal). The property is 2332.6578 hectares and the municipality receives

rental income (camping fees)

11. Intangible assets

2014 2013
Cost / Accumulated Carrying value Cost/ Accumulated Carrying value
Valuation amortisation Valuation amortisation
and and
sccumulated accumulated
imoairment impairment
intangible assets 1248 351 {1021 588) 228 753 1183 340 (863 284) 320 056

Other infermation

The municipality acquired intangitle assets with finite useful lives of five years. The straight - line method of amortisation will be

used  allocate the depreciadle amount of an asset on a systematic basis over its useful life.
12. inventories

Consumable stores - at cost
YWater - at cost

7

314 241 894 025
804 467 778 238
1618 763 1672263
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13. Trade receivables from exchange transactions

Electricity 39 463 33944
Water 7612819 7 764 007
Sewerage 7 439 7 160
Other 3192 3010
Housing rental 134 834 131353

7797 747 7939474

Less : Allowance for impairment (260 751) (428 221)
Net balanice (Allowance for impairment) (260 751) (428 221)
Electricity 39 463 33 944
Water 7612 819 7 764 005
Sewerage 7 439 7 160
Other 3192 3010
Housing rental 134 834 131 353
Net balance 7 536 996 7 511 251

Reconciliation of allowance for impairment

Batance at beginning of the vear (428 221 (150 063)
CIntrputions to provision (551 245) {959 558)
Dot umpairment written off against provision 718 715 681 400

(260 751) (428 221)

Trade receivables

Current (0 <30 days) 7 498 289 7570513
31 - 60 days 208 553 267 395
€1~ 30 davs 70 064 61503
31 - 120 davs 17 064 23 446
121 - 285 davs 3777 16 615
Provision for Allcwance for fmparmeant (280 751) (428 221)

7536 396 7 511 251

Service Debtors

Carrent {030 days) T 413 503 7 490 084
11 - 50 davs 177 821 231050
31 - 20 oavs 52 838 52740
S1-20 agavs 15227 19 249
1271 - 365 days 3424 14 998

7382513 7 808 121

Sauzing Aanty

C10) =30 days) 24785 80 429
30637 36 345

17 225 8763

1835 4197

285 1619

134 334 131 353

\
o
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Figures in Rand

2014 2013

13. Trade receivables from exchange transactions (continued)

Summary of debtors by customar classification

Consumars

Current (0 -30 days) 7 498 289 7570511
31-60 days 208 553 267 395
61 - 90 days 70064 61503
91 - 120 days 17 064 23 446
121 - 365 days 3777 16 617
> 365 days

7797 747 7939472
(260 751) (428 221)

7 536 996 7 511 251

Less: Allowance for impairment

Reconciliation of allowance for impairment

Balance at beginning of the year (428 221) (150 063)
Contributions to allowance (551 245) (959 558)
Debt impairment written off against allowance 718 715 681400

(260 751 (428 221)

The maximum exposure to credit risk at the reporting date is the fair value of each class.
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14. Other trade receivables

Other 14 786 963 10 067 873

Insurance claim - 101 435

Total other debtors 14 786 963 10 169 308

15. VAT receivable

VAT 563 229 -

VAT is payable on a receipt basis. Only once payment is received from debtors than is VAT paid to SARS.

Reconciliation of VAT accounts

VAT 201 returns as at 30 June 1004 110 -

VAT not claimed on VAT 201 return 571 146 -

VAT OCutput (1012 027) -
563 229 -

16. Cash and cash equivalents

Cash and cash equivalents consist of

Cash book balances 7 111 863 10022 730

Short-tarm investments 161926179 149213760

Floats 450 450

Total cash and cash equivalents 169 038 492 159 236 940

The municipality had the following bank accounts

Bank statement balances
30 June 2014 30 June 2013 30 June 2012

Account number / description
30 June 2014

Cash book balances
30 June 2013

30 June 2012

First Mational Bank - Current 68617 752 8672 125 8011 164 6 620 082 38672125 8011 164
Account
First National Bank - Current 514 384 1629730 812 265 451 781 ! 350 605 772 686
Account
Floats 450 450 450 450 450 450
Shor-rgrm investments 121926 176 149213760 125456 146 1681 926 179 149213760 125456 146
Total 69058765 159516125 134 280 &% 169033492 1. 236940 134 240 446
Tha short-term investmants inchided are as foiiows :
Pt Mational Bank 151 144 33922003
Invasten 117 863 10 122 050
AS584 3ank 342 366 59 417 523
Nadeor 702 286 35632274
fryestes T12523 10119 910
T 35179 149 213 760
Aerage Fale of Petum on frvestments 5.90° 5.64%

SIS amountng o w2

satcul i oia !

Fhad nen T R10 815 783) has bean ring - fanced for the purr

Lacliues

L
o

1 repayirg iong - term
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17. Service charges

Fire fighting services 218 665 637 274
Sale of electricity 388 878 318 160
Sale of water 91933 600 87 317 556
Sewerage and sanitation charges 89 206 80 188

92 630 349 88 353178

18. Other revenue

Non - exchange transactions

Sundry overpayments 908 025 5201
Interest on debtors 67 784 44 366
Permit fees (inland water) 74 750 53 820
Building plan fees 12338 116 230
Search fees - 3
Other income 1148 990 819 501

2211 887 1039121

Exchange transactions

Rasort income 2786 171 2790 314
Rent 2615782 2538692
Water services 5252 037 5012 853

11 653 930 10 341 859
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19. Employee related costs
EMPLOYEE RELATED COSTS - -
Employee related costs - Salaries and Wages 70 623 641 65 303 838
Employee related costs - Contributions for UIF, pensions and medical aids 18 301 278 12 622 287
Bonus 1396 958 1431421
Bonus (Roads) 671 355 560 878
Travel, motor car, accommodation, subsistence and other allowances 13 835 492 13744 828
Overtime payments 4001874 4 396 463
Long-service awards 537 982 185 179
Contributions to Employee Benefits 13 491 484 26 355 278
Long-service awards (Roads) 247 882 238 241
Special allowances 3672110 3 683 881
Housing benefits and allowances 311335 339098
Less : Employee costs included in other expenses (50 866 772) (61710 131)
76 225 219 67 151 261
Remuneration of Municipal Manager (This expense forms part of Employee
related costs)
Annual Remuneration 1356 485 1254 352
Car Allowance 195 576 195 577
Performance Bonuses 59 387 55 485
Contributions to UIF, Medical and Pension Funds 34 165 31052
Telephone Allowance 15 984 15984
Cther 4200 4200
1665 787 1 556 650
Remuneration of Chief Financial Officer (This expense forms part of Employee
refated cosis)
Aniiial Remuneration 826 461 827 388
Car Allowance 26 877 26 876
Pzrformance Bonuses 41 571 38 839
Coniributions to UIF, Medical and Pansion Funds 197 020 182 423
Telephone Allowance 15 884 15984
Other 4 208 4 200
1172113 1095710
Remunaration of incividuz! axacutiva directors - Technical Services {This
axpense forms part of Employee related cos i3}

-nnual Remuneration 946 417 800 371
Car Allnwance 120 000 83 410
e e e Bornuses 27714 38 839

o UiF Medical ang Penmion Funds 43 941 91004

l2encne Allowancs 75384 14 652
Cier 4260 3850
1158 255 1032126

Ferumeration of individuzi 3vecuiive diracrors - Corporate and Community
Farvvizes (£RIS 850 nse (GATs RArt of Zrapicyan reiated costs)

; UNerRTOn 373 387 816 822

72000 72 000
£ 41571 38 839
i shom itd Fancinn Fuads 153 971 147 865

TINE M HOWBNG S 15834 15984
4 200 4 200
1172113 1095 710
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20. Remuneration of counciliors

Executive Mayor 497 022 484 098
Deputy Executive Mayor 584 232 556 101
Mayoral Committee Members 1957 375 2417 312
Speaker 364 053 350 040
Councillors and Secretarial support 1352633 749612
Councillors’ pension contribution 152 286 133 380
Less : Costs included in other expenditure (597 237) (738 086)

4 310 364 3 951 457

In-kind benefits

The Executive Mayor, Deputy Executive Mayor, Speaker and Mayoral Committee Members are full-time. Each is provided with
an office and secretarial support at the cost of the Council.

Remuneration of Councillors are costed to the following departments - Municipal Manager, Financial Services, Administration
and Council Expenses.

[
(€9
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21. Repairs and maintenance
Repairs and Maintenance consist of the fotfowing :
Executive and Council 1438 263
Finance and Administration 313 587 666 405
Health 10 588 8 493
Community and Social Services 274 902 330 425
Housing 193 588 707 572
Public Safety 1045 381 965 098
Road Transport 21233554 7100 365
Water Services 3330857 2853215
26 403 895 12631 836
22. Finance costs
Long term liabilities 11726 379 10 793 408
23. Bulk purchases
Water 9 968 999 8719712
24. General expenses
Advertising 472 744 350 891
Assessment rates & municipal charges 324 528 315938
Auditcrs remuneration 1655833 1658 298
Plant and Indirect Account - Roads 50 445 066 51506 668
Computsr expenses 793 803 676 413
Lonzwting and professional fees 1014790 -
Dalivery expanses 102 075 161 433
insurance 194 627 136 168
Rental Offices 1537 529 1517 762
Water Demand Management 133013 300 000
Lease rentais on cperating lease 7763 875 8 309 730
Leave Fund 244 828 8755767
azines, tocks and gpericdicals 24 331 30 956
Led cal expenses 7 582 494 16 559 241
Maotor vehicla expenses 157 Q€5 154 009
Conbation i free municipal services 575016 568 427
Elsiand ol 2523035 2647 440
Frntag ard stationary 197 352 774 962
Project maintanance costs 1024 273 982 576
e ty (suarding of mumnc.oal property) 330 800 268 950
soore and fax 1037 237 899 944
T annuen and freight 2 2223099
ing -
2l - ocsl (Subsistanca Allowanze; 654 960
ity 1] 15093 874
VW atar ana ik samrpies 248 381
& 5831455
509 681
47 4 112 441
’ 365 240
598 800
2274535
351 059
24 13 845 045
3T 245 333 142684 143
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25. Correction of error

The correction of the error(s) results in adjustments as follows:

Accumuiated Surplus 30 June 2013 Opening Adjustment Balance after
balance adjustment
before
adjustment

Agency Income - - -
During the current financial year the municipality corrected an error. An 302 367 763 (1551 000) 286 159 900
amount of R1 551 000 relating to Agency (Roads) revenue was receipted

to the finance department.

Levies and Expenses - -
During the current financial year the municipality corrected an error. An - (483 660) -
account was incorrectly levied amouting to R483 660 and expenses

amounting to R10 119 relating to 2013 financial year.

During the current financial year the municipality corrected an error. An - 1960 797 -
expense related to the first time implementation of long service awards to

agency service amounting to R1 960 797,

During the current financial year the municipality corrected an error. An - (6 134 000) -
expense related to the first time implementation of a Long Service Awards

Provision amounting to R6 134 000

302 367 763 (6 207 863) 296 159 900

Capreciation Qpening Adjustment Balance after
balance adjustment
before
adjustment
Luring the current financial year the municipality corrected an error. (107 377 545) 94086 (107 283 448)
Cepracation of R94 056 was incorrectly deducted in the annual financial

staterments. (Implemeantation of GRAP 17)

During the current financial year the municinality carrected an error in Note 44 ( Reconcilliation between the budget and
firancial statements.) The municipality adiusted the amounts to correspond to the approved budget for 2012/2013 and all

restatements.

“aconciiliation between the budyet and financial statements -NOTE Balance Adjustment Balance after

$d previously adjustment
reported

Mt surchus (defict) cer the statement of financial performance 8093 682 (5335571) 2758 111

Service charges (202 989) 172 461 (30 528)

stment revenue 898 704 (1797 408) (898 704)
: tar racognisad - oneraticnal 1729560 (1438317 291 243
Tarar ¢an revenue 52184886 (53 206 572) (1111 686)

: (3 355 228) 5791616 {2 563 612)
11215927 (22431 854) {11215 927)
Tare charges 1214700 (3656 182} (2 441 492)
. and buik purchases 1289 711) (7737771) {8057 482)
o enditure (49 249 097) 70419304 21070 207

17160434 (19260 304) /2 199 870)

i adiustmant were made to amounts oreviously reported in the annuai Snancial statements of the municipality
ai evparaiiye ransierrad to ervnloyee related costs, Thie was due (o a cnange in the reporting of road
sror Transcort ara Pustic Works and contributions -nade o employee related provisions.

N Oy

Ftathe Depary

s
Wi
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25. Correction of error (continued)
2013 Employea related costs - Note 19

Employee related costs - Salaries and Wages

Employee related costs - Contributions for UIF, pensions and medical aids
Bonus

Bonus (Roads)

Travel, motor car, accommodation, subsistence and other allowances
Overtime payments

Long-service awards

Long-service awards (Roads)

Housing benefits and allowances

Special allowance

Contributions to provisions

Less ' Employee related costs included in other expenses

Previously  Adjustment Balance after
Reported adjustment
46 590 343 18713495 65303 838
12622 287 - 12 622 287

1431 421 - 1431 421
560878 - 560 878
13744 828 - 13744 828
4 396 463 - 4 396 463
185 179 - 185 179
238 241 - 238 241
339098 - 339 098

3 683 881 - 3683 881
- 26355278 26355278

(16641 358) (45068773) (681710 131)
67 151 261 - 67 151 261
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26. Change In accounting estimate

The following change in estimate amounting to R613 814 (2013 : R533 499 was made to cost reported in the financial
statements of this Municipality and is applied prospectively.

The change in accounting estimate is due to the efforts of this Municipality to comply with GRAP 17. The municipality had
noted that these assets had a zero book value at year-end and then re-assessed the value and useful lives of these assets.

Cost Adjustment 613 813 533 499

27. Reclassification to Property, Plant and Equipment

The following adjustments were made to amounts previously reported in the annual financial statements of the Municipality
arising from the implementation of GRAP 17.

Property, plant and equipment Opening Adjustment Balance After
Balance Adjustment
Land (10000) 15116 218 - 15 116 218
Buildings (20000) 56 318 518 - 56 318 518
Other Structures (Infrastructure) (30000) 316 875 004 716095 317 591 099
Other (40000) 54 048 770 (717 798) 53330972
Intangible Assets (70000) 1183 341 1703 1185044
Investment Property (80000) 5508 050 - 5508 050

449 049 501 - 449 049 901
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28. Accumulated surplus

Balance as at 1 July 2013 previously reported - 302367 763
Adjustments - 1960 797
Adjustments - (6 134 000)
Adjustments - (2 034 660)
Restated Balance as at 1 July 2013 - 296 159 900
Other fair value gains (losses) - 613 813
Correction of Error - 94 094
Net income / loss for the period - 35912782
Balance at 30 June 2014 - 332780589

28. Cash generated from operations

Surplus 35912782 2758 111

Adjustments for:

Depreciation and amortisation 12 520 890 12 485 462
Loss on PPE 702 456 11 345

Adjustment - Refer to Note 26 613 813 (508 499)
Changes in working capital:

taventories 53 555 (246 736)
Cebtors (25 745) (886 867)
Other debtors (4 617 655) (4 466 278)
Vat - (138 458)
Trade payables from exchange tansactions 7 381243 5 649 576

VAT {563 229) 1796 332

Benafits accrual - 2904 056

Cirer pavables - unspent conditioral grants and receipts (1253341 317 531

VAT (138 453 -

Other hability 2 1215328 -

Emiployee benefit (12711000 20861771

39 090 637 40 437 346

30. Utilisation of Long-term Habilities reconciliation

l.ong - tern liabilities ( see Note 4) 99 810297 111671469
Usea o finance property, tiant and equipment (89 810 297y (111671 469)
Cusn set aside for tre repayment of long-term liabilites 12 944 312 10915703
Tash invested for repayment of long - term liabilities 12 944 312 10915703

werg-erm abiities hava been utilized in accordance with the Municipal Finance Management Act. Sufficiant cash has been
26T asde o ensurs inat long-term hasiities can ce repaid on redemption date.

4

31, Unauthorised expenditurs

=

Faconotaron of Unauthorises exoanditure - -

120 8mn cainnce - -
Uroastnonsed espancture curs T vaar - -
“ ~

ot o cendaned - -

d oy Cour

Y SRPR

Uoacthorised expendituce awaitivrg avthorisation - -

fot

[
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32. Fruitless and wasteful expenditure

Reconciliation of Fruitless and wasteful expenditure - -
Opening balance -

Fruitless and wasteful expenditure current year - 7053
Condoned or written off by Council - (7 053)
Fruitless and wasteful expenditure awaiting condonement - .

The above expenditure was for the remuneration of fines for late registration of a used water tanker. The municipality bought
the water tanker from The Provincial Administration Western Cape (Roads Department) in December 2012 at an amount of
R45 671. The vehicle could not be transferred to the municipality due to mechenical faults. Because of the festive season the
vehicle was repaired in February 2014 to complete the transfer from the Provincial Administration Western Cape to the
municipality. The expenditure was condoned by the Mayoral Committee held on 22 April 2013 item BM/13/04/22/7.2.1.1.

33. trregular expenditure

Opening balance 13 155 -
Add: Irreguiar Expenditure - current year - 13155
Less: Condoned or written off by Councit (13 155) -
lrrequtar expenditure current year - -
Less: Condoned or written off by Council - -

Irregular expenditure awaiting condonement - 13 155

The above expenciture was prccured from Makro Milnerton and no supplier declaration was submitted as part of the
procurement awarding process. The irregular expenditure is condoned by the Mayoral Committee item number
BM/LAD8/117 11

34, Additicnal disclosure in terms of Municipal Finance Management Act

24.1) Contributions to organised local government

Opening balance - -

Counct! subscriptions £ 184 584 530
1

q
Amount paid - cunent year (830 184} (584 530)
Amount pad - previous years - -

0
0

oo

BDalance unpaid (included in craditors) - -

34.2% Audit fees

paring balance - -
ClLirent year audit f2e 1055832 1658298
AFDUNt pEIG - CLITENL year {1955 532} (1658 298)
Aot 9aid - previcus years - -

3siaice unsaid {incluted in creditors) - -

24 3 AAYE and UIF

Sromng Dalance - -
05 974 12182 367
374y (12 182 367)

'

P

I
o
<O

U (h
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34. Additional disclosure in terms of Municipal Finance Management Act (continued)

34.4) Pension and Medical Aid Deductions

Opening balance - .
Current year payroll deductions and Council Contributions 11754 837 14 164 189

Amount paid - current year
Amount paid - previous years

Balance unpaid (included in creditors)

(11754 837)

(14 164 189)
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34. Additional disclosure in terms of Municipal Finance Management Act (continued)

34.5) VAT

VAT receivable 563 229 -
VAT payable - 138 459

563 229 138 459

VAT output payables and VAT input receivables are shown in note 15 and 48.

All VAT returns have been submitted by the due date throughout the year.

34.6) Particulars of non-compliance

2013 - In terms of section 65 (e) of the Municipal Finance Management Act no 56 of 2003 all money owing by the municipality
must be paid within 30 days of receiving the relevant invoice or statement, unless prescribed otherwise for certain categories of

expenditure. The following expenses where paid outside of the prescribed period :

Eandkorp was not paid due to an incorrect invoice sent to the municipality. Payment was made on the receipt date of the
correctinvoice. Payment was made per ACB - 163277 on 3 October 2012.

CMS Truck Centre - The municipality could not make payment because of the late receipt of CMS Truck Centre's original bank
lettar. The municipality made numerous calls to CMS Truck Centre to provide the required information. Payment was made per
cheque - 50423 on 2 October 2012.

Incident

Bandkam - 9910

CMS Truck Centre - 13817
- 23727

35, Capital Commitments

Authorised capital expenditure

Apoprovad and contracted for

. 2ier Structurss {Infrastucture) D284 224 3231250

Approved but notyet contrasted for

. taer Structures tinfrastucturas) n28 778 13 068 750

T2 experadure will e funded from the Aczumulated Surplus. Capitat commizments are spaci’ I projects apgroved per

er and budcst but shil in pregrass at period eng.
= = '
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36. Reatirement Benefit Information

The municipality provides retirement benefits for all its permanent employees through a defined contribution plan, which is
subject to the Pension Fund Act, 1956 as amended. The Contributions to the plan during the year were:

Cape Joint Pension Fund 605 596 370749
Cape Joint Pension Fund shortfall - -
Cape Joint Retirement Fund 16 573 690 14 910 010
Councillors Pension Fund 386 384 347 857

17 565 670 15628 616

Cape Joint Pension fund, which is a defined multi - employer contribution fund. Contribution ratio employees 9% and Council
18%

Councillors of the West Coast District Municipality are members of the Municipal Councillors Pension Fund, which is a defined
contribution plan. Contribution ratio Councillars 13.75% and Council 15%

Multi employer funds are treated as defined contribution funds.
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37. Related parties

The following related parties exist:

National Treasury

Provincial Treasury

Department of Water Affairs and Forestry
H F Prins (Municipal Manager)

J Koekemoer (Chief Financial Officer)

W Markus (Director: Corporate and Community Services)
H Matthee (Director: Technical Services)
ClIr J H Cleophas (Executive Mayor)

Ald J J Josephus (Deputy Executive Mayor)
Cllr A Kruger (Speaker)

Clir A P Mouton (Mayoral Committee Member)
Clir I F Julies (Mayoral Committee Member)
Clir W D Loff (Mayoral Committee Member)
Clir B J Stanley (Mayoral Committee Member)
Cther Councillors

Clir § Swart

Clir R Skei

Clir J Barnard

Clir N G Delport

CHr C H Heyns

Ald. E Plaatjies

Clir M Smit

Cilr C J Snyders

Clir 3 R Claassen

Clir £ L Mairgqi

Cir dJ Fransman

Ald. N V Mgogi

Clir f S Cillie

Cllr S T rias

Ald. N J A Rust

Clir NS Zatu

Cilr C Ovies

Related party balances

Drants recsived from related rartiss
Nationar Treasury

Provncial Treasury

Ceoartment of Water Affairs and Forestry

Furchases of goods and sarvices from rafated parties
Deparurent of Watar Aifairs and Forestry

“glated pary transacuons

. Ladses

CEotEl e mInimem cporating isase oayments payable under exisirg cosratin

3403 000 3313000
970 515 1340514
G 405 513 8910926

92325385 8719712

ioage arrangements are categonsed as
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38. Leases (continued)

a) Within one year of the reporting date 7 645 524 6 912 856
b) More than one year but less than five years of the reporting date, and 43 661 140 45527 803
¢} More than five years of the reporting date - 5735812

51306664 58176 471

The municipality entered into an operating lease for the rental of photocopiers for five years with Mduli Sharp. There are no
escalation clause.

The municipality entered into an operating lease for the rental of photocopiers for three years with Konica Minolta. There are no
escalation clause.

The municipality entered into an operating lease for the rental of two photocopiers and 1 fax machines for five years with Mdluli
Sharp. The date of inception was December 2007 with no escalation clause. The equipment numbers of the photocopiers are
AR 1161,

The municipality entered into an operating lease for the rental of photocopiers with Cape Office Machines. The serial numbers
of the photocopiers are 3639688703 and 3639688720. There are no escalation clause.

The municipality entered into an operating lease for the rental of two offices. The lease is between Frank Family Trust and the
Municipality. The contract is for a one year period. The property involved is Voortrekker Road 47 Malmesbury.

The municipality entered into an operating lease for the rental of offices. The lease is between J F J Swart and the Municipality.
The contract os for a 3 year period. The property involved is erf 1472 Clamwilliam.

The municipality entered into an operating lease for the rental of offices. The lsase is between Pelican Harbour and the
iiunicioality. The contractis fora 2 year period. The property involved is site number 4.

The municipality entered into an operating lease for the rental of offices. The lease is between Bennitt Joubert Family Trust and
the Muricipality. The contractis for a 3 year perisd. The property involved is site West Coast Farmstal corner of R27 and R315
‘fzerrontein.

The municipality entered into two operating lease agreements with Telkem SA. The contract is for a 5 year period with no
@s5catation clause.

The municipality entered into an operating lease for the rental of storage capacity. The lease is between D Joubert and the
Municipality. The contract is for a 12 month periced. The property involved is erf 858 Riebeek-West.

The municipality enterad inte an operatng iease for the rental of offices. The lease is between Saldanha Municipality and this
Municipainy. The contract is for a month to menth period. The property invoived is erf 860 Langebaan.

The municipality entered into an onerating leas

© agreement with Business Engineering. The contract involves the Collaborator
Foundstion System and .3 & a 1.7 Manth panca.

o
e
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39. Financial RIsk management
Overview

The municipality's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The municipality's overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the municipality's financial performance. The municipality uses derivative financial instruments to
hedge certain risk exposures. Risk management is carried out by a central treasury department (entity treasury) under policies
approved by the . Municipality treasury identifies, evaluates and hedges financial risks in close co-operation with the
municipality's operating units. The provides written principles for overall risk management, as well as written policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-
derivative financial instruments, and investment of excess liquidity.

Liquidity risk
The municipality’s risk to liquidity is a rasult of the funds available to cover future commitments. The municipality manages
liquidity risk through an ongoing review of future commitments and credit facilities.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
cngoing basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk
control 2ssesses the credit quality of the customer, taking into account its financial position, past experience and other factors.
Indesodual risk limits are set based on internal or external ratings in accordance with limits set by the board. The utilisation of
cracit hts s reqguiarly monitored. Sales to retail customers are settled in cash or using major credit cards. Credit guarantee
insurance is purcnased when deemed aporopriate.

Market risk
Interest rate risk
The municipality's interest rate risk aricas from lena-term borrowings. Borrowings issued at variable ratas expose the

municmaty to cash flow interest rata nsk. Borrowings issued at fixed rates expose the municipality to fair value interest rate
HicH o

<0, Financial instruments
<C) Zraot Risk

T carryirg ameurt of receivables and loans represents the maximum craait g¥posure. The maximum exposare to credit risk
402 renorting Jars avas!

(W)
(%2
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40. Flnancial Instruments (continued)

Trade and other receivables 22 887 188 19 029 996

The ageing of trade and other recelvables at the reporting date was:

Current 22 848 481 19 089 256
30 Days 208 553 267 385
60 Days 70 064 61503
90 Days 17 064 23 448
120 Days plus 3777 16 617
Less : Provision for bad debt (260 751) (428 221)

22 887 188 19 029 996

The movement in the allowance for bad debt in respect of trade receivables over
the year was :

Balance at the beginning of the year 428 221 150 063
Contributions to provisions 551 245 945 361
Interest on Investments - 14197
Expenditure incurred (718 715) (681 400)
Balance at the end of the year 260 751 428 221

The allowance for bad debts in respect of trade receivables is used to record impairment losses until the municipality is
satisfied that no recovery of the amount owing is possible. At that point the amount is considered irrecoverable and written off
diractly against the financial assets.

45.2) Liquidity risk

Tha following are contractual maturities of financial liabilites, including interest payments and excludes the impact of netting
agresnients:

Non - derivative financial assets 2014 Carrying Contractual Within 1 Year 2 -5 Years
Amount Cash Flows

Trade and other recervables 22 887 138 22 887 188 22 887 188 -

Cash and Cash equivalents 169038 492 169038492 169 038 492 -

191925 830 191925680 191 925 880 -

Men - derivative financial liabilities 2014 Carrying Contractuai Within1 Year 2-5Years Morethan 5
Amount Cash Flows Years

Traae and other payables

rrad Grants 471 929 471 928 471929 - -
Long wem takiites 92 810 298 89 810 228 12 544 312 7O 285 986 7 500 000

100 282 227 100 282 227 13 416 241 79 265 988 7 500 000

2330 imerest rates risks

T ancivalty's exposure 1 intarast rate risk and the effective interest rates cn financal instrumants at balanca sheet date

IER SR IO OWE!

cureggrtvative financiai assats 2017 Nithin 1 Year 2.5 Years Morethan 5
Years

Llas (3,37 72987 1638 - -

i EgLiValents - by/astmants {3 90%) 131926179 - -

130 = d sasn eguivalants - Caosi naiances (3.5% floar 7) 7111883 - -

@
ek
o

r

o

s

(o]

&
!
13
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40. Financial Instruments (continued)

Non-derivative financial liabilitiss 2014 interest Rate Within 1 Year 2-5 Years More than §
years

Liabilities - - - -
Trade and other payables (Interest free) 31113102 - - -
Deferred Grants {Interest free) 471 929 - - -
Long term liabilities (12.54%, 11.73%, 8.60500% and 12 944 312 79 365 986 7 500 000 -
10.87%})

44 529 343 79 365 986 7 500 000 -

Sensitivity analysis

An increase of 1% in interest rates at 30 June would have increased / (decreased) financial assets and profit or loss by the
amcunts shown below. A decrease of 1% in interest rates at 30 June would have had the equal but opposite effect on the
above financial instrurments, on the basis that all other variables remain constant. There were no changes in the Municipality's
approach from the prior year.

Non-derivative financial liabilities 2014 Statement of Profit or loss
Financial
Position
Trade and other receivables 22 887 188 228 872
Cash and cash equivalents - Short term investments 161926 179 1619 262
Cash and cash equivalents - Cash boak balances 7111 863 71119

191 925 230 1919 253

40.4) Fair values

Due & their shon matunties the fair values of all financial instruments are substantially identical to the values reflected in the
balanca sneet,

41, Cuntingent Liabilities
The municiaiity is being sued by M J Visagie for injuries sustained in an accident in 2004. Courcil is contesting tre claim

2d on legal advice. The legal experts befieve trat the Municipality has a reasonable change of success. The case number is
2 and £872/2002.

Ce

Tre municinalty is being sued by P Junes. Council is contesting the claim pased on legal advice. The case numberis
130252G10. The legal experts peiieve the mudicipaiity has a reasonable cnange of success.

Tha municipality is being sued by Tradoux, wite ard on behalf of her minor {child) for injuries sustained in an accicent within
tra baundrss of the WCDM. Counail is contesting tne claim based on legal advice. The legal experts believe that the
KCIENTY nas a reasonable change of success. The case number is 6660/08. This is a High Court matter.

fumcinanty is baing sued by Mr A Kock an ex-worker for injuries containad while in tha service of the municipality.
~od i3 contesting 2 clarmn cased on leqal advice. The Iegal experts belisve the municipality has a strong cnange of
e

PR

cnanbach and five others. Ths case rnumber is 37542012, The legal expert balieves that

Iy s baing suad by Diastny Tashmeen Hensen. The case number is 19918/2013. This matter is naw in the

=)
T3 OV e ngurers,

v e fsyal sxmerts the municipality has no rizk in all of the above mentoned mattars. Due to
veluse sny amounts of the applicants.

ch
<4
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42. Additional Disclosures in terms of supply chain management regulations

Paragraph 12(1)(d)(i) of Government gazette No. 27636 issued on 30 May 2005 states that a supply chain management policy
must provide for the procurement of goods and services by way of a competitive bidding process.

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement process in
certain circumstances, provided that he records the reasons for any deviations and reports them to the next meeting of the and
includes a note to the annual financial statements. Reasons are only provided for deviations above one hundred thousand rand
in this financial statements. Reasons for deviations below one hundred thousand rand can be viewed at the Supply Chain
Managernent Offices.

Naledi Trading (Pty) Ltd 32012 -
Flex-it Engineering 28 169 -
IMFO 4 571 -
High Power Equipment Africa 6213 -
Clanwilliam Exhaust & Tyre 2203 -
Maxal Projects 12 121 -
IMPSA 5500 -
BTSA 39 189 -
SALGA 4198 -
Business Engineering - Goods or services have already been acquired by the 265 583 -

municipality from a specific supplier or service provider and subsequent maintenance,
amendments, or modifications by otner suppliers or service providers are prohibited,
rastricted or impossible.

IMFO 23 960 -
Wear Chack Africa 9370 -
IMESA 14 250 -
imnerial Trucke 7 505 -
LMISA 2420 -
Labour Law Club 4 863 -
Prasident Hotel (Ply) Ltd 2375 -
Stave's Electrical 3 900 -
Eobcock Equipment 5781 -
Lhicroscft - Scole Supplier 756 165 -
Kimru 1T Logix 3075 -
Sibathatu Mining 30 000 -
J3's Nissan 5641 -
Cutdoor Exhibition Grganisers 11918 -
IRMASA 8100 -
5P Enterorices Trust 598D -
SAACE 11 800 -
Stase's Electrical 3000 -
Two Qraean Aguarium 592 -
rrocedo Traiping Providers 3119 -
Cisdntoringeneurswerike 28 828 -
satowartd Equipmant 3257 -
BAE Services 9475 -
. 116286 -
3 efinternal Auditars 16 8CC -
Daxat Proiscts 7 495 -
4 667 -
85222 B
5513 -
3 832 -
45 800 -
5824 -
7EZ: -
158 340 -

> OrGhdar 2nd subssousat may ance,

splier o7 service provider a2 pron.tited,

Pann 1saag 2282 -

At
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42. Additional Disclosures in terms of supply chain management regulations (continued)
Marine and General Cleaning Services 5856
Kurt Joshua & Associates 15729
GJ Towing & Recovery 7033
Steve's Electrical 15 583
SAES! 3680
University of Stellenbosch - Exceptional case and it is impractical or impossible to 298 650
follow the official procurement processes
Steve's Electrical 2000
Omnicon 3 546
Drager SA 16 829
De Berge Gastehuis 3000
IEC Solutions 2000
Hitachi Constuction Machinery 27 305
CJ Towing & Recovery 3 991
Van Der Spuy & Vennote - Exceptional case and it is impractical or impossible to follow 100 000
the official procument processess.
Steve's Electrical 2000
Steve's Electrical 18 405
Riaan Wiese 6 000
Britz Motors 11400
LH Marthinusen 9303
ELB Equipment Ltd 3274
FFA Aviation (Pty) Ltd - Emergency 215000
Groter Cederberg Brand Beskerming 13 000
CSX Customer Services 2193
Eeeld Holiday Makers 34 371
Pamsay. Son & Parker 16 284
S5E Cape 41268
Cranwiltiam Exhaust & Tyre 2942
Southern African Expo Solution 5110
Agua Lesure 5 448
Trac-tech 3g87¢
Bytas Svstem Integratons 25 5040
lante Advisory Services 21692
UNISA 17 200
SAZE! 10 860
UNISA 13 306
University of Steilenbosch 42 065
CoX Customer Services 3863
Fra Aviation 2235
‘Wear Creck Africa 9374
PWC - Bocds or services have zlready been acquired by the municipality from a 733620
ST supgiter or sarvice provider ang supsequent maintenance, amendments, or
“cations by other suopliers or sardce provigars are prombitedm restricted or
aitv of Stellentosh 49 00C
ting - Gocas and services nave already been acquired by the municipality 134 GC4

vicar and subszquent maintenance,
T SUTPIRTS O service providers are prohibited.

T8 eacific suppl er or servics o
cin=nts, of moedifications By o
23 or Prpossitia,

g Py i

i Snuigreitt

CuriSIm Srod

7

been acnuirad by the municipality from a
‘zraquent mantenance, amendments, or
TVHCe Jrowvites ara pronibited, restricted or
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42. Additional Disclosures in terms of supply chain management regulations (continued)

Bytes Universal Systems 2026 -
Muitichoice 8 152 -
Beil Equipment 44 045 -
Visser Engineering Works 10 560 -
Perdeberg Motors 3243 -
Groter Cederberg Brandbeskerming 2199 -
Tour and Safari Assiciation Namibia 4 500 -
Cadek Media 3500 -
Adenco Electrical Equipment 80 000 -
Bytes Universal Systems 2475 -
Electro Diesel Motolek 3 668 -
Institute of Internal Auditors 7524 -
BP Atlantic 44 823 -
Institute of Internal Auditors 7524 -
Capman 12 540 -
Telkom 6714 -
Hydraberg 2148 -
Centeq Networking CC 7 000 -
Deloitte Consulting (Pty) Ltd 42 181 -
Smit Ingenieurswerke 20 521 -
Perdeberg Motors 6 052 -
CSX Customer Services 4307 -
Perdeberg Motors 27 187 -
Bytes Universal Systems - Goods or servicas have already been acquired by the 280 864 -

municipality from a specific suppiier or service provider and subsequent maintenance,
amendments, or modifications by other suppliers or service providers are prohibited,
r2stncted or impossible.

Nicsans Rolier Shutter Doors 5 441 -
VI nstruments - 4 560
Vissershok Waste Management - 28 000
Lexis Maxis - 5990
GLS Consulting - Good or services already acquired from specific suppiier and wili be - 972762

fmpractical or uneconomical to aquire similar goeds or services from another supplier.
The State Publisher - 40 000
Cazman (PTY) Ltd - 13 588
Supa Quick Moarreasburg - 2 251
“imru i1 Logix (Pty) Lid - 2133
Besiar Tachnical Services - 3078
Lanour Law Club - 4 863
dvies Systems Integrations - 17 010
= a riotel OR Tambo - 2008
Zizotro Uiesel Motolek - 2 850
) - 7110
Sesroesneg - 5000
(g1 Angle Rescue and Access - 22 572
Zed Euninpment - 14 327
st ance Transfer Cantre - 13678
i _nummeant - 4 375
“istitute of Fire Enginsers ~ 5700
S R - 75910
o CEpa Town B 2052
SA Py) Lt - 9617
) 3 - 3946
e - 6910
TR fisory Services - Goods and services aireary acquired from specific supplier - 199 500

2IMpractical oF Lhstenamnal © aqara sinuar joods or services from
LITET 3 AUDNar

23 - 22 245
Rescue and Aoarss - 22 572
- 2472

Az Centrg for Disaster Management - 3 950
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42. Additional Disclosures in terms of supply chain management regulations (continued)

Roux & Van Dyk - 45 987
Flex-it Engineering - 12 000
FES Manufacturing - 15 000
lan Dickie - 2012
Atlas Copco - 22 245
Marine & General Cieaning Services - 8373
Barloworld Equipment - 9 241
Spar Clanwilliam - 2270
SSE Cape - 3 550
ICASA - 5850
Drager - 42 000
Hazard Bonako Cape (Pty) Ltd - 4 299
Beeld Holiday Makers Expo - 37 801
Unisa - 6877
Marine & General Cleaning Services - 5920
SAIEH - 3200
Working on fire - 7 900
Sandveld Dienste BK - 5630
Supa Quick Moorreesburg - 2326
Smit Ingenieurswerke & Transport - 8 555
rager - 10 944
FES Manufacturing - 35580
Enviroserve - 5 000
FES Manufacturing - 44 440
Angus Fire - 79 515
Cape Peninsula Univercity of Technclogy - 8 000
ALdroit Tachnologies - 9 630
Stemmet Vervoer - 39672
Barioworld Equipment - 5471
Ball Equinment - 11283
cnvircsernva - 5000
Giroter Cederberg Brandbeskermingsvereniging - 6 000
J B's Nissan - 2314
Envircserve - 5000
Alrican Oxygen Ltd - 3257
Canman (Pty) Lid - 46 498
Tstal Laboutique - 2 065
Buchubarg Exploration & Farming - 34058
Jasys Exhibitions - 8 692
loe Seoiutions - 2223
3vias Systam Integrations - 7923
Girnter Czderbarg drandoeskermingsvereniging - 12 386
Fytls Southern Africa - 13777
- 3370

- 2223

- 7 495

n - 38 386

213 Tramirg Providers - 3168

e cf internal Auditors - 2090

T, han & ratker - 30 267

e At Toursm : 2600
Sacta Taen ~ 6 000
P a Tourism Expo - 13 386
o ey LR - 15675
T - 6 000
- 14 108

L - 130 380

catgs [Py L - 7 - 468 274
FAAuEn g Py - 146 419

- 2117

- 75 591
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42. Additional Disclosures in terms of supply chain management regulations (continued)
FEA Aviation (Pty) Ltd

FFA Aviation (Pty) Ltd - Emergency

FFA Aviation (Pty) Ltd - Emergency

Breede River Resort & Fishing Lodge

FFA Aviation (Pty) Ltd - Emergency

J' Chainnie TV & CD Productions

Nelson Mandela Metropolitan University

Unisa

Unisa

Southern Business School

University of Western Cape

Stellenbosch University

Groter Cederberg Brandbeskermingsvereniging
Wesgro - Goods or services aiready from specific suppliers and will be impractical or
unecenomical to aquire similar goods or services from another supplier.
Portervilie Tyre & Exhaust

Wear Check Africa

Southern African Expo Solution

Multichoice Africa

Beubel Bk

2usiness Engineering

Babcock Equipment

FFA Operations (Pty) Ltd

tnvircserve

Piketberg Motors

Funette Louw Design Consultanzy

Harleworld Equipment

faxat Projecis

Freofran 120CC

CARIMEn

=i 8 Equipment

City Lodge Pinelands

Cuoilege ot Cape Town

Y27 Durban

borza

Trameo (Pty) Lid

ment-A-Garden

Ui and Satar Association

po Studio Namubia CC

Toarmment

ool

3690
177 491
119 359
14 925
102 207
9 000
11940
14 540
3630

7 550

28 490
99 550

6 000

166 657

3145
17 155
8211
12 120
21546
26 400
12 223
5446
5000
5135
18 810
10 200
4779
2910
28 500
2750
4197
3036
4200
4 400
10 151
4813
3589
4254
2977
20 256
3810
12 077
35609
7720
5000
1620
5126
25875
11 000
9252
54 108
4845
25650
5000
11754
14 550
5399
4 000
4 856
3795
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42. Additional Disclosures in terms of supply chain management regulations (continued)

SSE Cape - 17 750
Capman - 5130
Kemach Equipment - 29918
Ignite Advisory Services - 46 170
FES Manufacturing - 6 569
Fire Raiders - 40 459
West Coast Communications - 2200
Barloworld Equipment - 3775
ELB Equipment - 2131
West Coast Communications - 1117
Smitties Engineering Works - 2276
Simply IT - 7 467
Mzantsi Koloni Electronics - 26 125
Mzantsi Koloni Electronics - 50 000
Augustyn Springworks - 6 325
Malmesbury Superspar - 5000
Sitrus Motors - 6335
Ignite Advisory Services - 17 200
Pex Hydrualics - 7012
PWWC - Combined Systems - Goods or services already acquired from specific supllier - 866 494

and will be impractical or uneconomical to aquire similar goods or services from

anather supplier,

Makro - 13155
fMouton and Ass. - 39313

4712109 5 545 201

ir terrs of the Supply Chain Requlations No. 27636 - 30 May 2005 section 45 the municipalty is ailowed to make awards to
close farrily members of persons in the service of the state, or who have been in the service of the state in the previous twelve
marths, As per the reporiing penod the municipaiity made the following awards

e transaclions were concluded in full compifance with the municipality's Supply Chain Management Poiicy and the
transactions are considered o be at arm's lenght.

Frsfacts - Mrs Nelly Fanie - Teacher - Marcus Mbetha Secure Scheol 17 0G0 -
" TA Training (Pty) Ltd - Mr John Spongwe -Coordinator - University of Mpumaianga 12313 -
CAMBA - Mrs Joy Warnes - Clark - City of Cape Town 167824 -
MOGWE (Py) Ld - Mrs N Engelorecht - Clery - Seldanhabay Municipaiity 56 101 -
Brainwave Proiects 473 ¥a Kutnslayo Contracts - Mr A Samuels - Clerk - Devartmant 210000 -

o1 Transport and Public Works

Qistincnva Moves - My Marme Foure - Clerk - Department of Education 2470 -

Zzrm Soarks Electrical CC - Mr M Smal - Constabia - SAPS 199z -

K b iad - Mr SN du Toit - Trafic Officer - City of Cape Town 148 66¢ -

fs sontur Constuntion - {451 5 Avartuur - Teacher - Department of £ducation 324 338 -

Cavkd TraZing (Pl Lid - Mis Yvonre Davis Michagis - Clerk - Depariment of 20 143 -
Lrampationa Relations

. south Africa (Ftyy Lid - Mr Xavier Borel - MPU Parks and Tourism - Clerk 9155 864

“ 2venng - Mr Andra Frans - West Coast Oistrict Municipality - Fire Fightar - 1800

R raaing CC - Mr. ~it - Swaruznd Municipality - Spr Clark 32 400 27 000

Ak AWAYS - W s O - Emergancy Services - Chief £MS 41 526 49 823

wiaras 1373 SC - Mr Raynard Ue Jager - WC : Department of Sducation - 53 700 1350

ng - Wi Cdward Marzis - West Coast District Municipality - - 12730

n Sir Lowry's Pass Primary - Teacher 139280 488 939

anana - Devartment of Trade and Incuaty - - 159 388

Sseondary Scnool - Teacher T 113 27 016

st District Municipality - Clark - 20175

2 Matan High School - Teacner ) 2759




West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2014

Notes to the Annual Financial Statements
Figures in Rand 2014 2013

42. Additional Disclosures in terms of supply chain management regulations (continued)

2661004 791 844
43. Reticulation Losses
Water
Kiloliters purchased - after purification 24 896 806 24 426 722
Kiloliters sold (23662082) (23328832)
Reticulation loss 1234724 1097 890
Percentage 4,96% 4.49%

The norm for water losses is 10%. The losses occurred due to burst pipes and leaks from the reservoirs to consumers,
Electricity

No elactricity losses were incurred

44. Reconciliation between budget and statement of financial performance

Reconciliation of budget surplus/deficit with the surplus/deficit in the statement of financial performance:

Mat surplus per the statement of financial performance 35612782 2758 111

Adjusted for:

Services charges 3 880 161 (30 528)
Invastment revenue (2 024 930) (898 704)
Traniers recognised - cperaticnal (1111 135; 291243

Other cwn revenue (35 852 630) (1111 686)
cmployee cost (1207187 (2563612)
Cepreciation & Asset Impairment (12242 700) (11215 928)
Finance Charges (1204 0013 (2 441 492)
Materials and bulk purchases {5629 789) (8 057 482)
Cther Expenditure 30 100 309 21070208

fiat surplus (deficit) per approved budget 10 620 870 (2199 870)

45.  Other payables - unspent conditional grants and receipts

93]

&2 note & for reconciiation of grants from other spheres of governmeant,
These amounts are invasted in a nug-fancaed investment until utilised.

Linspent conditional grants ang reczisis comprices of :

frovinoal Management Support Grant 297 094 871834
{onzkons Mayor - 8120
G Funds - 845 316
srzerest Muricipaity 74835 -

71928 1725270

S VAT nayabie

ax raionds pavanizs - 138 459

e

s nayEhiz onlhe renais £as500nly once payments is recieved fram debtors is VAT paid ovar io SARS.

A
[



West Coast District Municipality

Annual Financial Statements for the year ended 30 June 2014

Notes to the Annual Financial Statements

Figures in Rand 2014 2013

46. VAT payabie (continued)

Reconciliation of VAT accounts

VAT 201 return as at 30 June - 929 947

VAT not claimed on VAT 201 return - 786 699

VAT Output - (1 855 105)

- (138 459)

47. Revenue

Exchange transactions

Service Charges - Refer to note 17 92 630 349 88 353 178

interest received - investments 10 024 330 8898 704

Fees earned 20 000 402 000

Actuarial gains recognised Employee Benefits 2205729 -

Other revenue - Refer to note 18 11653 990 10 341 859
116 534 998 107 995 741

Non-exchange transactions

Government grants & subsidies - Refer to note 8 87 872135 82 061 757

Infrastructure grants 91985674 70090 116

Other revenue - Refer to note 18 2211887 1039121

Actuarial gains recognised Employee Benefits 16 502 271 -
198 571 967 153 190 994

Totai Revenve

315 016 965

261186 735
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